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An Act

a four-month extension of the present temporary level in the
public debt limitation, and for other purposes.

To provide for

wte and House of /1’/*/;/*(.&'4'/«f,'/i/'/'c.s' of the
United States of America in Congress assembled, That Public Law
50 and section 2(a) of Public Law 92-5 are each amended by
king out “June 30, 1972,” and inserting in lieu thereof “October 31,

O N

Be it enacted by the

25 :
SE (a) Section 165 (h) (1) of the Internal Revenue Code of 1954
(relating to disaster losses) is amended to read as follows:
“(1) attributable to a disaster which occurs during the period
after the close of the taxable year and on or before the last day of,
the 6th calendar month beginning after the close of the t
year, and”.

(b) The amendment made by subsection (a) shall apply to disasters
occurring after December 31, 1971, in taxable years ending after such
date.

SECURITY

TS TO THE SOCIAL

PROGRAM

TITLE II—AMENDME

SE IN OLD-AGE, SURVIVORS, AND DISABILITY INSURANCE BENEFITS.
AND IN BEXNEFITS FOR C DIVIDUALS AGE 72 OR OVER

)1. (a) Section 215(a) of the Social Security Act is amended
iking out the table and inserting in lieu thereof the following :
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“TABLE FOR DETERMINING PRIMARY INSURANCE AMOUNT AND
MAXIMUM FAMILY BENEFITS—Continued

“1

(Primary insurance
benefit under 1939 Act,
as modified)

1I

(Primary
insurance
amount
under
1971 Act)

III

(Average monthly wage)

If an individual’s primary
insurance benefit (as deter-
mined under subsec. (d))
i

But not
more than—

At least—

$207.
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subsec.
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“TABLE FOR DETERMINING PRIMARY INSURANCE AMOUNT AND MAXIMUM ok oo o T Giths i )al e
FAMILY BENEFITS—Continued (b) Section 203(a) of such Act is amended by striking out para- 85 Stat. 8.

: e graph (2) and inserting in lieu thereof the following: 42 USC 403,
o I 111 v 7 “(2) when two or more persons were entitled (without the
(Primary application of section 202(j) (1) and section 223(b)) to monthly 42 usc 402,
(Primary insurance insurance (Primary (Maximum benefits under section 202 or 223 for August 1972 on the basis 423.
benefit under 1939 Act, amount (Average monthly wage) insurance family o p 5 ¥ . . 4 . «
as modified) under amount) benefits) of the wages and self-employment income of such insured in-
A T 33 Jins ; 8 :
S ol 5 dividual and the provisions of this subsection were applicable in
1t an Individnaluprinacy A O T TR January 1971 or any prior month in determining the total of
insurance benefit (as deter- wage (as determined under maximum the benefits for persons entitled for any such month on the basis

ine er subsec. (i subsec. (b)) is— The amount € f bt & % 1 ¥ g . o
T s AL K% Bl subsec. (b)) 1s dppd et i ey of such wages and self-employment income, such total of bene-

BL AL, LR ST fits for September 1972 or any gul)soqu('nt month shall not be
oo deter- paragraphs | - sec. 208(@) reduced to less than the larger of— ; ; i
AitHlanktis Bat a5k subsec. Yo o e D REetstion || idol HiB W ages “(A) the amount determined under this subsection with-
more than (c)) is more than shall be "\“‘)1‘[)11(‘1);;1‘1(:”1 ()ll‘f‘ 1.9‘;.:11.([ to this ])211':1;1'1':1])]1, or , .
income shall (B) an amount equal to the sum of the amounts derived
o e . by multiplying the benefit amount determined under this
$286,40 : $343.70 3601, title for August 1972 (including this subsection, but with- :
287.40 : 344.90 603. 6 out the application of section 222(b), section 202(q), and 42 USC 422,
288. 40 346. 10 605. : . : . .
280, 40 5 5 347,30 607, cubsections (b), (¢), and (d) of this section), for each per-
200.40 - : s o son for such month, by 120 percent and raising such
broR 616. increased amount, if it is not a multiple of $0.10, to the next.
353. 618, higher multiple of $0.10;
Lokl i L+ : but in any such case (1) paragraph (1) of this subsection shall =72 Stat, 1017.
356, 623. 9 not be applied to such total of benefits a fter the application of
358, 7. subparagraph (B), and (ii) if section 202 (k) (2) (A) was appli-
bk Vs cable in the case of any such benefits for September 1972, and
7 ceases to apply after such month, the provisions of subparagraph
(B) shall be applied, for and after the month in which section
202 (k) (2) (A) ceases to apply, as though paragraph (1) had
not been applicable to such total of benefits for September 1972,
OBl
(e) Section 215(a) of such Act is amended by striking out the mat- 72 Stat. 1013;
ter which precedes the table and inserting in lieu thereof the following : 79 Stat. 367,
“(a) The primary insurance amount of an insured individual shall 42 USC 415,
be determined as follows:
“(1) Subject to the conditions specified in subsections (b), (c). Post, ppe 411,
and (d) of this section and except as provided in paragraph (2) 416.
of this subsection, such primary insurance amount shall be which- 81 Stat. 864,
ever of the following amounts is the largest :
“(A) the amount in column IV of the following table on Ante, p. 406.
the line on which in column ITI of such table appears his
average monthly wage (as determined under subsection (b) VR
“(B) the amount in column IV of such table on the line
on which in column IT appears his primary insurance amount
(as determined under subsection (¢)) ; or
“(C) the amount in column IV of such table on the line
on which in column I appears his primary insurance benefit
(as determined under subsection (d)).
“(2) In the case of an individual who was entitled to a dis-
ability insurance benefit for the month before the month in
which he died, became entitled to old-age insurance benefits, or
attained age 65, such primary insurance amount shall be the
amount in column IV of such table which is equal to the primary
insurance amount upon which such disability msurance benefit is
based ; except that if such individual was entitled to a disability
insurance benefit under section 223 for the month before the
effective month of a new table and in the following month became

entitled to an old-age insurance benefit, or he died in such follow-
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86 STAT, 411

85 State 9e
42 USC 415,

83 Stat. 740.

State
2 USC 427.

USC 428,

Ante, po 410

79 Stat. 379
42 USC 403,

42 USC 402,

ing month then his primary insurance amount for such following

month shall be the amount in column 1V of the new table on the

line on which in column I1 of such table appears his prima

insurance amount for the month before the effective month 0

the table (as determined under subsection (c)) inst sad of the
amount in column IV equal to the primary Insurance amount
on which his disability insurance benefit 1s based. For purposes
of this paragraph, the term ‘primary insurance amount’ with
respect to any ‘ndividual means only a primary insurance amount
determined under 1)&1';1@':11)11 (1) (and such individual’s benefits
shall be deemed to be based upon the primary Insurance amount
as so determined).”

(d) Section 215 (b) (4) of such Act is amended by striking out
“Precember 1970” each time it appears and inserting n lien thereof
“ August 19727,

(e) Section 915 (c) of such Act is amended to read as follows:

«Primary Insurance Amount Under Act of March 17,1971

“(c) (1) For the purposes of column 1T of the table appearing m
subsection (a) of this section, an individual’s primary insurance
amount shall be computed on the basis of the law in effect prior to
September 1972.

«(2) The provisions of this subsection shall be applicable only in
the case of an individual who became entitled to benefits under sec-
tion 202(a) or section 223 before September 1972, or who died be-
fore such month.”

(f) Section 215(f) (2) of such Act is amended by striking out
“(a) (1) and (8)” and inserting in lieu thereof (% )(1)(‘:‘\) and

L N

(g)(l')(A\) SQection 227(a) of such Act is amended by striking

213.30” and inserting in lieu thereof “$58.007, and by striking
out “$24.20” and inserting in lieu thereof “$29.00”.

(B) Section 997 (b) of such Act is amended by striking oui u
and inserting in lieu thereo £ “$58.00”.

(2) (A) Section 228(b) (1) of such Act is amended b
out “$48.30” and inserting in lieu thereof “gr8 00",

(B) Section 298 (b) (2) of such Act is amended by striking
“$48.30” and inserting in lieu thereof “$58.00”, and by striking
“$04 207 and inserting in lieu thereof “$29.0( %

(C) Section 998 (c) (2) of such Act is amended by striking
«g94 20" and inserting in lieu thereof “$29.00”.

(D) Section 298 (c) (3) (A) of such Act is amended by striking
out “$48.30” and inserting 1n lieu thereof “$58.00”.

(E) Section 998(c) (3) (B) of such Act amended by striking
out, “$24.20” and inserting in lieu thereof :

¢y Section 203 (a) of the Social Security Act (as amended by
subsection (b) of this ection) is further amended by striking out
“or” at the end of paragraph (2), by striking out the period at the
end of paragraph (3) and inserting in lieu thereof ¢, or ”, and by
inserting after paragraph (3) the following new parag raph:

“(4) notwithstanding any other provision of law, when—
“(A) two or more persons are entitled to monthly benefits
for a p:\rﬁvul:u' month on the basis of the wages and self-
employment income of an insured individual and (for such
particular month) the provisions of this subsection and sec-
tion 202 (q) are applicable to such monthly benefits, and
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“(B) such individual’s primary insurance amount 1S
increased for the following month under any provision of
this title,

then the total of monthly benefits for all persons on the basis of
such wages and self-employment income for such particular
month, determined under the provisions of this subsection.
shall for purposes of determining the total monthly benefits for
all persons on the basis of such wages and sel f-employment income
for months subsequent to such particular month to be considered
to have been increased by the smallest amount that would have
been required in order to assure that the total of monthly benefits
payable on the basis of such wa and self-employment income
for any such subsequent month w 11 not be less (after the applica-
tion of the other provisions of this subsection and section 202(q))
than the total of monthly benefits (after the upplit'utinn of the
other provisions of this subsection and section 202(q)) payable
on the basis of such wages and self-employment income for such
particular month.”

(2) In any case in which the provisions of section 1002(b) (2) of
the Social Security Amendments of 1969 were applicable with respect
to benefits for any month in 1970, the total of monthly benefits as de-
tormined under gection 203 (a) of the Social Security Act shall, for
months after 1970, be iner ,ased to the amount that would be n-(luirml
in order to assure that the total of such monthly benefits (after the
appl on of section 202(q) of such Act) will not be less than the
total of monthly benefits that was applicable (after the application of
such sections 203(a) and 202(q)) for the first month for which the
provisions of such section 1002(b) (2) applied.

(i) The amendments made by this section (other than the amend-
ments made by subsections (g) and (h)) shall apply with respect to
monthly benefits under title IT of the Social Security Act for months
after August 1972 and with respect to lump-sum death payments under
such title in the case of deaths occurring after such month. The amend-
ments made by subsection (g) shall apply with respect to monthly
benefits under title 11 of such Act for months a fter August 1972. The
amendments made by subsection (h) (1) shall apply with respect to
monthly benefits under title IT of such ‘Act for months after Decem-
ber 1971.
\CTOMATIC ADJUSTMENTS IN BE “FITS AND IN THE CONTRIBUTION

BENEFIT BASE

Adjustments in Benefits

Spe. 202. (a) (1) Section 215 of the Social Security Act is amended
by adding at the end thereof the followingnew bsection :

«(Cost-of-Living Increases in Benefits

“(i) (1) For purposes of this subsection—
“(A) the term ‘hase quarter’ mear (1) the calendar quarter
ending on June 30 in each year after 1972, or (ii) any other
calendar quarter in which occurs the effective month of a general
benefit increase under this title;

“(B) the term ‘cost-of-living computation quarter’ means 2
base quarter, as defined in subparagraph (A) (1), in which the
Consumer Price Index prepared by the Department of Labor

86 STA

42 USC 402,

83 State 740.

42 USC 403 note.

Ante, Pp.

411.

Effective dates.

410,

42 USC 401,

74 Stat. 35.
42 USC 415.
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exceeds, by not less than 3 per centum, such Index in the later
of (i) the last prior cost-of-living computation quarter which
was established under this subparagraph, or (ii) the most recent
calendar quarter in which occurred-the effective month of a gen-
eral benefit increase under this title; except that there shall be
no cost-of-living computation quarter in any calendar year n
which a law has been enacted providing a general benefit increase
under this title or in which such a benefit increase becomes effec-
tive ; and

“(C) the Consumer Price Index for a base quarter, a cost-of-
living computation quarter, or any other calendar quarter shall
be the arithmetical mean of such index for the 3 months in
such quarter.

“(2)(A) (i) The Secretary shall determine each year beginning
with 1974 (subject to the limitation in paragraph (1) (B) and to
subparagraph (E) of this paragraph) whether the base quarter (as
defined in paragraph (1) (A)(i)) in such year is a cost-of-living
computation quarter.

“(ii) If the Secretary determines that such base quarter is a cost-of-
living  computation quarter, he shall, effective with the month of
January of the next calendar year (subject to subparagraph (E))
as provided in subparagraph (B), increase the benefit amount of each
individual who for such month is entitled to benefits under section 227
or 228, and the primary insurance amount of each other individual
under this title, by an amount derived by multiplying each such
amount (including each such individual’s primary insurance amount
or benefit amount under section 227 or 228 as previously increased
under this subparagraph) by the same percentage (rounded to the
nearest one-tenth of 1 percent) as the percentage by which the Con-
sumer Price Index for such cost-of-living computation quarter

weeds such index for the most recent prior calendar quarter which
was a base quarter under paragraph (1) (A) (ii) or, if later, the

most recent cost-of-living computation quarter under paragraph (1)

(B). Any such increased amount which is not a multiple of $0.10

shall be increased to the next higher multiple of $0.10.

“(B) The increase provided by subparagraph (A) with respect
to a particular cost-of-living computation quarter shall apply (sub-
ject to subparagraph (E)) in the case of monthly benefits under this
title for months after December of the calendar year in which occurred
such cost-of-living computation quarter, and in the case of lump-sum
death payments with respect to deaths occurring after December of
such calendar year.

“(() (i) Whenever the level of the Consumer Price Index as pub-
lished for any month exceeds by 2.5 percent or more the level of
such index for the most recent base quarter (as defined in paragraph
(1) (A) (i1)) or, if later, the most recent cost-of-living computation
quarter, the Secretary shall (within 5 days after such publication)
report the amount of such excess to the House Committee on Ways
and Means and the Senate Committee on Finance.

“(ii) Whenever the Secretar determines that a base quarter in
a calendar year is also a cost-of-living computation quarter, he shall
notify the House Committee on Ways and Means and the Senate
Committee on Finance of such determination on or before August 15
of such calendar year, indicating the amount of the benefit increase
to be provided, his estimate of the extent to which the cost of such
increase would be met by an increase in the contribution and benefit
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base under section 230 and the estimated amount. of the increase in
such base, the actuarial estimates of the effect of such increase, and the
actuarial assumptions and methodology used in preparing such
estimates.

“(D) If the Secretary determines that a base quarter in a calendar
year is also a cost-of-living computation quarter, he shall publish in
the Federal Register on or before November 1 of such calendar year
a determination that a benefit increase is resultantly required and
the percentage thereof. He shall also publish in the Federal Reg-
ister at that time (along with the increased benefit amounts which
shall be deemed to be the amounts appearing in sections 227 and
298) a revision of the table of benefits contained in subsection (a) of
this section (as it may have been most recently revised by another
law or pursuant to this par: ph) ; and such revised table shall be
deemed tobe the table appearing in such subsection (a). Such
revision shall be determined as follows:

“(i) The headings of the table shall be the same as the head-

s in the table immediately prior to its revision, except that
the parenthetical phrase at the beginning of column II shall
reflect the year in which the primary insurance amounts set
forth in column IV of the table immediately prior to its revision
were effective.

“(ii) The amounts on each line of column I and column III,
except as otherwise provided by clause (v) of this subparagraph,
shall be the same as the amounts appearing in each such column
in the table immediately prior to its revision.

“(ii1) The amount on each line of column II shall be changed
to the amount shown on the corresponding line of column IV of
the table immediately prior to its revision.

“(iv) The amounts on each line of column IV and column
V shall be increased from the amounts shown in the table imme-
diately prior to its revision by increasing each such amount by
the percentage specified in subparagraph (A) (ii) of this para-
graph. The amount on each line of column V shall be increased,
if necessary, so that such amount is at least equal to one and
one-half times the amount shown on the corresponding line in
column IV. Any such increased amount which is not a multiple
of $0.10 shall be increased to the next higher multiple of $0.10.

“(v) If the contribution and benefit base (determined under
section 230) for the calendar year in which the table of benefits is
revised is lower than such base for the following calendar year,
columns III, IV, and V of such table shall be extended. The
amounts on each additional line of column III shall be the amounts
on the preceding line increased by $5 until in the last such line of
column IIT the second fig is equal to one-twelfth of the new
contribution and benefit base for the calendar year following the
calendar year in which such table of benefits is revised. The
amount on each additional line of column IV shall be the amount
on the preceding line increased by $1.00, until the amount on the
last line of such column is equal to the last line of such column as
determined under clause (iv) plus 20 percent of one-twelfth of
the ex of the new contribution and benefit base for the
calendar year following the calendar year in which such table of
benefits is revised (as determined under section 230) over such
base for the calendar year in which the table of benefits is revised.
The amount in each additional line of column V shall be equal
to 1.75 times the amount on the same line of column IV. Any

86 STAT., 414

Post, pe 417,

Publication in
Federal Register.

Ante, pe 4113
Post, pe 416,
Ante, p. 406,

Social Security
benefits, table
revision com=-
putations
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ueh ncreased amount which is not a multiple of $0.10 shall be
increased to the next higher multiple of $0.10.

“(E) Notwithstanding a determination by the Secretary under
subparagraph (A) that a base quarter in any calendar year is a cost-
of-living computation quarter (and notwithstanding any notification
or publication thereof under subparagraph (C) or (D)), no increase
in benefits shall take effect pursuant thereto, and such quarter shall be
deemed not to be a cost-of-living computation quarter, if during the
calendar year in which such determination is made a law providing a
general benefit increase under this title is enacted or becomes effective.

“(3) As used in this subsection, the term ‘general benefit increase
under this title’ means an increase (other than an increase under this
subsection) in all primary insurance amounts on which monthly insur-
ance benefits under this title are based.”

(2) (A) Effective January 1. 1974, section 203 (a) of such Act 1S
amended by striking out “the table in section 215(a)” in the matter
preceding paragraph (1) and inserting in lieu thereof “the table in or
deemed to be in section 215 ( 8 )yt

(B) Effe tive January 1, 1974, section 203 (a) (2) of such Act (as
amended by section 201(b) of this Act) is further amended to read
as follows:

“(2) when two or more persons were entitled (without the
application of s tion 202(j) (1) and section 923 (b)) to monthly
benefits under section 202 or 223 for January 1971 or any prior
month on the basis of the wages and self-employment income of
such insured individual and the provisions of this subsection as
in effect for any such month were applicable in determining
the benefit amount of any persons on the basis of such wages and
self-employment income, the total of benefits for any month
after January 1971 shall not be reduced to less than the largest
of—

“(A) the amount determined under this subsection without
regard to this paragraph,

“(B) the largest amount which has been determined for
any month under this subsection for persons emntitled to
monthly benefits on the basis of such insured individual’s
wages and self-employment income, or

(C) if any persons are entitled to benefits on the basis of
such wages and self-employment income for the month before
the effective month (after September 1972) of a general bene-
fit increase under this title (as defined in section 215(1) (3))
or a benefit increase under the provisions of section 215 (1), an
amount equal to the sum of amounts derived by multiplying
the benefit amount determined under this title for the month
before such effective month including this subsection, but
without the application of section 222 (b), section 202 (q), and
subsections (b), (¢), and (d) of this section), for each such
person for such month, by a percentage equal to the per-
centage of the increase provided under such benefit increase
(with any such increased amount which is not a multiple of
$0.10 being rounded to the next higher multiple of $0.10);

but in any such case (i) paragraph (1) of this subsection shall
not be applied to such total of benefits after the application of
subparagraph (B) or (C), and (i) if section 202 (k) (2) (A) was
applicable in the case of any such benefits for a month, and ceases
to apply for a month after such month, the provisions of sub-
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paragraph (B) or (C) shall be applied, for and a fter the month
in which section 202 (k) (2) (A) ceases to apply, as though para-
graph (1) had not been applicable to such total of benefits for
the last month for which subparagraph (B) or (C) was appli-
able, or”.

(3) (A) Effective January 1. 1975, section 215 (a) of such Act (as
amended by section 201(c) of this Act) is further amended—

(i) by inserting “(or, if larger, the amount in column IV of
the latest table deemed to be such table under subsection
(i) (2) (D))" after “the following table” in paragraph (1) (A):
and

(ii) by inserting “(whether enacted by another law or deemed to
be such table under subsection (i)(2) (D))” a fter ‘“‘effective
month of a new table” in paragraph (2).

(B) Effective January 1, 1975, section 215(b) (4) of such Act (as
amended by section 201(d) of this Act ) is further amended to read
as follows:

%(4) The provisions of this subsection shall be applicable only in
the case of an individual—

“(A) who becom entitled to benefits under section 202(a) or
section 223 in or after the month in which a new table that ap-

pears in (or 1s deemed by subsection (i) (2) (D) to appear in)
subsection (a) becomes effective; or
“(B) who dies in or after the month in which such table be-
comes effective without being entitled to benefits under section
202 (a) or section 223 ; or
“(C) whose primary insurance amount is required to be re-
computed under subsection (f) (2).”
(C) Effective January 1, 1975, section 215(c) of such Act (as
amended by section 201 (e) of this Act) is further amended to read
as follows:

“Primary Insurance Amount Under Prior Provisions

“(c) (1) For the purposes of column IT of the latest table that
appears in (or is deemed to appear in) subsection (a) of this section.
an individual’s primary insurance amount shall be computed on the
basis of the law in effect prior to the month in which the latest such
table became effective.

“(2) The provisions of this subsection shall be applicable only in
the case of an individual who became entitled to benefits under section
202 (a) or section 223, or who died, before such effective month.”

(4)" Effective January 1, 1975, sections 227 and 228 of such Act
(as amended by section 201(g) of this Act) are further amended by
striking out “$58.00” wherever it appears and inserting in lieu thereof
“the larger of $58.00 or the amount most recently established in lien
thereof under section 215 (i)”, and by striking out o ” wherever
it appears and inserting in lieu thereof “the larger of ).00 or
the amount most recently established in lieu thereof under section
payLies

Adjustments in Contribution and Benefit Base

(b) (1) Title IT of the Social Security Act is amended by adding
at the end thereof the following new section
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NT OF THE CONTRIBUTION AND BENEFIT BASE

930. (a) Whenever the Secretary pursuant to section 215(1)
increases benefits effective with the first month of the calendar year
following a cost-of-living computation quarter, he shall also deter-
mine and publish in the Federal Register on or before November 1 of

Federal Register.the calendar year in which such quarter occurs (along with the pub-

"Contribution
and benefit
base "

Infra; Post,
p. 418,

Ante, pPPe 406~
4165 Supras;
Post, pp. 418-
420,

85 State 10.
42 USC 409.

lication of such benefit increase as required by section 215 (1) (2) (D))
the contribution and benefit base determined under subsection (b)
which shall be effective (unless such increase in benefits is pl'e\'vntwl
from becoming effective by section 215(1)(2) (E)) with respect to
remuneration paid after the calendar year in which such quarter
oceurs and taxable years beginning a fter such year.

“(b) The amount of such contribution and benefit base shall be the
amount of the contribution and benefit base in effect in the year in
which the determination is made or, if larger, the product of—

“(1) the contribution and benefit base which was in effect with
respect to remuneration paid in (and taxable years beginning in)
the calendar year in which the determination under subsection
(a) with respect to such particular calendar year was made, and

“(2) the ratio of (A) the average of the taxable wages of all
employees as reported to the Secretary for the first calendar
quarter of the calendar year in which the determination under
subsection (a) with respect to such particular calendar year
was made to the latest or (B) the average of the taxable wages
of all employees as reported to the Secretary for the first calendar
quarter of 1973 or the first calendar quarter of the most recent
calendar year in which an increase in the contribution and bene-
fit base was enacted or a determination resulting in such an
increase was made under subsection (a),

with such product, if not a multiple of $300, being rounded to the next
higher multiple of $300 where such product is a multiple of $150 but
not. of $300 and to the nearest multiple of $300 in any other case.

“(¢) For purposes of this tion, and for purposes of determining
wages and self-employment income under sections 209, 21 1, 213, and
215 of this Act and sections 14 3191. 8192, 3125, 6413, and 6654 of
the Internal Revenue Code of 1954, the ‘contribution and benefit base’
with respect to remuner tion paid in (and taxable years beginning
in) any calendar year after 1973 and prior to the calendar year with
the first month of which the first increase in benefits pursuant to sec-
tion 215 (i) of this Act becomes effective shall be $12,000 or (if appli-
dable) such other amount as may be specified in a law enacted
subsequent to the law which added this section.”

[NCREASE OF EARNINGS COUNTED FOR BENEFIT AND TAX PURPOSES

Sec. 203. (a) (1) (A) Section 209 (a) (6) of the Social Security Act
is amended by inserting “and prior to 1973” a fter “19717.

(B) Section 9209 (a) of such Act is further amended b adding at
the end thereof the following new paragraphs:

“(7) That part of remuneration which, after remuneration (other
than remuneration referred to in the succeeding subsections of this
section) equal to $10,800 with respect to employment has been paid
to an individual during any calendar year after 1972 and prior to
1974, is paid to such individual during such calendar year;
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%(8) That part of remuneration which, after remuneration (other
than remuneration referred to in the succeeding subsections of this
section) equal to $12,000 with respect to employment has been paid
to an individual during any calendar year after 1973 and prior to
1975, is paid to such individual during such calendar year;

“(9) That part of remuneration which, after remuneration (other
than remuneration referred to in the succeeding subsections of this
section) equal to the contribution and benefit base (determined under
section 230) with respect to employment has been paid te an indi-
vidual during any calendar year after 1974 with respect to which such
contribution and benefit base is effective, is paid to such individual
during such calendar year

(2) (A) Section 211(b) ( 1) (F) of such Act is amended by inserting
“and prior to 1973” after “1971”, and by striking out *; or” and insert-
ing in lieu thereof ;and”.

(B) Section 211(b) (1) of such Act is further amended by adding
at the end thereof the following new subparagraphs:

“((x) For any taxable year beginning after 197 and prior to
1974, (i) $10,800, minus (ii) the amount of the wages paid to
such individual during the taxable year; and

“(H) For any taxable year beginning after 1973 and prior to
1975, (1) $12,000, minus (i1) the amount of the wages paid to such
individual during the taxable year; and

“(I) For any taxable year beginning in any calendar year
after 1974, (i) an amount equal to the contribution and benefit
base (as determined under section 230) which is effective for
such calendar year, minus (i1) the amount of the wages paid
to such individual during such t able year; or”.

(3) (A) Section 213(a) (2) (ii) of such Act is amended by striking
out “after 19717 and inserting in lieu thereof “after 1971 and before
1973, or $10,800 in the case of a calendar year after 1972 and before
1974, or $12,000 in the case of a calendar year after 1973 and before
1975. or an amount equal to the contribution and benefit base (as
determined under section 230) in the case of any calendar year after
1974 with respect to which such contribution and benefit base is
effective”.

(B) Section 213(a) (2) (iii) of such Act is amended by striking out
“after 19717 and inserting in lieu thereof “after 1971 and before 1973,
or $10,800 in the case of taxable year beginning after 1972 and before
1974, or $12,000 in the case of a ta> able year beginning after 1973 and
before 1975, or an amount equal to the contribution and benefit base (as
determined under section 230) which is ef tive for the calendar year
in the case of any taxable year beginning in any calendar year after
1974”. )

(4) Section 215 (e (1) of such Act is amended by striking out “and
the excess over $9,000 in the case of any .alendar year after 1971” and
inserting in lieu thereof “the excess over $9,000 in the case of any
calendar year after 1971 and before 1973, the excess over $10,800 in
the case of any calendar year after 1972 and before 1974, the excess
over $12,000 in the case of any calendar year after 1973 and before
1975, and the excess over an amount equal to the contribution and
benefit base (as determined under cection 230) in the case of any
calendar y )74 with respect to which such contribution and
benefit base 1s e”.

(b) (1) (A) Section 1402(b) (1) (F) of the Internal Revenue Code
of 1954 (relating to definition of self-employment income) is amended
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0 msoltm(r “and before 1973 after “1971”, and by striking out
2 or? and nm‘ltm;_» in lieu thereof “: and®.

(B) Section 1402 (b) (1) of such Code is further amended by add-
ing at the end thereof the following new subparagraphs:

"1(:) for any taxable year beginning after 1972 and before
1974, (i) $10,800, minus (ii) the amount of the wages paid to
such 111(11\ idual (hu ing the taxable year;

“(H) for any t lli](' year lwonmm after 1973 and before

5, (i) $12,000, minus (i) tho amount of the wages paid to
such individual during the taxable year; ; and

*(I) for any taxable year beginning in any calendar year after
1974, (i) an amount equal to the contribution and benefit base (as
<lvlmmmul under section 230 of the Social Sec urity Act) which
is effective for such calendar year, minus (ii) the amount of the
wages 1)(1“1 to such individual during such taxable year; or”.

2) ( \) Section 3121 (a) (1) of such ( ode (relating to dt-hmtion of
\\(l;_'(h) is amended by striking out “$9,000” each place it appears
and inserting in lieu thereof “$10,800.

(B) Effective with respect to remuneration paid after 1973, section
3121(a) (1) of such Code is dlll(‘ll(l((] by striking out “$10,800” each
place it appears and inserting in lieu thereof “$12,0007.

(C) Effective with 1v\pv(t to remuneration paid after 1974, section
3121(a) (1) of such Code is amended—

(1) by striking out “$12,000” each place it appears and insert-
ing 1n Tieu thereof “the contr ibution and benefit bace (as deter-
mlnwl under section 230 of the Social Security Act)”, and

(i1) by striking out “by an employer dmln(_r:m\ (.1]911(1 ar year”,
and inserting in lieu thereof “by an employer during the calendar
year \\1tl1 10\[)((1 to which such contribution and benefit base is
effective”

(3) (A)) The second sentence of section 3122 of such Code (relating
to Federal service) is amended by striking out “$9,000” and msmtmg
in lieu thereof “$10,800”

(B) Effective with respect to remuneration paid after 1973, the sec-
ond sentence of section 3122 of such Code is amended by striking out
“$10,800” and inserting in lieu thereof “$12,000”.

(C) Effective with u\spwt to remuneration paid after 1974, the sec-
ond sentence of section 3122 of such Code is amended by striking out
“the $12,000 limitation” and inserting in lieu thereof “the contribution
(md benefit base limitation”

1) (A) Section 3125 of such Code (relating to returns in the case
of :rmmmnvnml employees in Guam, American Samoa, and the Dis-
trict of Columbia) is amended by striking out ‘“’p‘HNN) where it
appears in subsections (a), (b), and (c ) dll([ inserting in lieu thereof
“$10,800.

(B) Effective with respect to remuneration paid after 1973, sec-
tion 3125 of such Code is amended by striking out “$10,800” where it
appears in subsections (a), (b), and (¢) and inserting in lieu thereof
“312:6007.

(C) Effective with respect to remuneration paid after 1974, sec-
tion 3125 of such Code 1s amended by striking out “the $12,000 limi-
tation” where it appears in subsections (a), l»),dml (¢) and inserting
in lieu thereof “the contribution and l)um'ht base limitation”.

(5) Section 6413(c) (1) of such Code (relating to special refunds
of employment taxes) is amended—

(A) by inserting “and prior to the calendar yea
“the calendar year 1971";

r 1973” after
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(B) by inserting after “exceed $9,000," the following: “or
(F) dmmg any calendar year after the calendar year 1972 and
prior to the ¢ 11011([‘11 year 1974, the wages received by him during
such year exceed $10,800, or (G) dmlng any calendar year after
the calendar year 1973 and prior to the calendar year 1975, the
wages received by 111111 during such year exceed $12,000, or (H)
during any calendar year after 1974, the wages received by him
(11111110 such year (u\(v(({ the contribution and benefit base (as
determined under section 230 of tln- Social Security Act) which
1 effective with respect to such year,”; and

(C) by inserting before the pvlmd at the end thereof the fol-
lowing: “and before 1973, or which exceeds the tax with respect
to the first $10,800 of such wages received in such calendar year
after 1972 and before 1974, or which exceeds the tax with respect
to the first $12,000 of such wages received in such calendar year
after 1973 and before 1975, or which exceeds the tax with ns]mt
to an amount of such wages received in such calendar year after
1974 equal to the contribution and benefit base (as determined
under section 230 of tlw Soc ial Security Act) which is effective
with respect to such yea

(6) Section 6413 (a) ) (2) (A) of such Code (relating to refunds of
employment taxes in the (d\l' of Federal ompln\ux) is amended by
striking out “or $9,000 for any calendar year after 1971 and inserting
in lieu thereof “$9.000 for the calendar year 1972, $10,800 for ihe

calendar year 1973, $12,000 for the calendar year 1974, or an amount

equal to the contribution and benefit base (as determined under sec-

tion 230 of the Social Security Act) for .111\ calendar year after

\\lth respect to which such contribution and benefit base is (‘ﬂ(‘(ll\(‘ ;
7) (A) Section 6654(d)(2)(B)(ii) of such Code (relating to

1';1”111'0 by individual to pay estimated income tax) is amended by

striking out “$9,000” and inserting in 11(‘11 thereof “$10.,800"

(B) Effective with respect, to taxable v years beginning (l“(l 1973,
section (i(;."hl((l) 2) (B) ( i1) of such Code is amended by striking out
“$10,800” and inserting in lieu thereof “$12,000.

(C) Effective with 1('\])(-(r to taxable years beginning after 1974,
section 6654 (d) (2) (B) (i1) of such Code is amended by striking out
“the excess of $12,000 m'm' the amount” and inserting in lieu thereof
“the excess of (I) an amount equal to the contribution and benefit
base (as determined under section 230 of the Social Security Act)
which is effective for the calendar year in which the taxable year
begins, over (II) the amount”.

(¢) The amendments made by subsections (a) (1) and (a)(3) (A).
and the amendments made by subsection (b) (except paragraphs
(1) and (7) thereof), shall apply only with respect to remunera-
tion paid after December 1972. The amendments made by subsections
(a) (2). (a)(3)(B), (b)(1), and (b)(7) shall apply only with
respect to taxable years beginning after 1972. The amendment made
by subsection (a) (4) shall apply only with respect to calendar years
after 1972.

CHANGES IN TAX SCHEDULES

Sec. 204. (a) (1) Section 1401(a) of the Internal Revenue Code
of 1954 (relating to rate of tax on self- vm])]()\m(\nt munnv for pur-
poses of old-age, survivors, and disability insurance) is amended—

(A) by striking out “and before January 1, 1973” in
paragraph (3) and msmtmo in lieu thereof “and before January 1,
1978”;
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(B) by striking out *and™ at the end of paragraph (3) : and

(C) by striking out paragraph (4) and inserting in lieu thereof
the following :

“(4) in the case of any taxable year beginning after Decem-
ber 31, 1977, and before January 1, 2011, the tax shall be equal
to 6.7 percent of the amount of the self-employment income for
such taxable year; and

“(5) in the case of any taxable year beginning after Decem-
ber 31, 2010, the tax shall be equal to 7.0 percent of the amount
of the self-employment income for such taxable year.”

12) Section 3101(a) of such Code (relating to rate of tax on em-
ployees for purposes of old-age, survivors, and disability insurance)
15 amended:

(A) by striking out “the calendar years 1971 and 1972” in
paragraph (3) and inserting in lieu thereof “any of the calendar
years 1971 through 1977”; and

B) by striking out paragraphs (4) and (5) and inserting in
lieu thereof the following:

“(4) with respect to wages received during any of the calendar
years 1978 through 2010, the rate shall be 4.5 percent; and

“(5) with respect to wages received after December 31, 2010,
the rate shall be 5.35 percent.”

(3) Section 3111(a) of such Code (relating to rate of tax on em-
ployers for purposes of old-age, survivors, and disability insurance)
1s amended—

(A) by striking out “the calendar years 1971 and 1972” in para-
graph (3) and inserting in lieu thereof “any of the calendar
years 1971 through 1977”; and
~ (B) by striking out paragraphs (4) and (5) and inserting
in lieu thereof the following :

“(4) with respect to wages paid during any of the alendar
years 1978 through 2010, the rate shall be 4.5 percent ; and

“(5) with respect to wages paid after December 31, 2010.
the rate shall be 5.35 percent.”

(b) (1) Section 1401(b) of such Code (relating to rate of tax on
self-employment income for purposes of hospital insurance) is
amended by striking out paragraphs (2) through (5) and inserting in
lieu thereof the following :

“(2) in the case of any taxable year beginning after Decem-
ber 31, 1972, and before January 1, 1978, the tax shall be equal
to 0.9 percent of the amount of the self-employment income for
such taxable year;

“(3) in the case of any taxable year beginning after Decem-
ber 31, 1977, and before January 1, 1986, the tax shall be equal
to 1.0 percent of the amount of the self-employment income
for such taxable year;

“(4) in the case of any taxable year beginning after Decem-
ber 31, 1985, and before January 1, 1993, the tax shall be equal
to 1.1 percent of the amount of the self-employment income for
such taxable year; and

“(5) in the case of any taxable year beginning after Decem-
ber 31, 1992, the tax shall be equal to 1.2 percent of the amount of
the self-employment income for such taxable year.”

(2) Section 3101(b) of such Code (relating to rate of tax on
cmployees for purposes of hospital insurance) is amended by striking
out paragraphs (2) through (5) and inserting in lieu thereof the
following :
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“(2) with respect to wages received during the calendar years
1973, 1974, 1975, 1976, and 1977, the rate shall be 0.9 percent;

“(3) with respect to wages received during the calendar years
1978, 1979, 1980, 1981, 1982, 1983, 1984, and 1985, the rate shall be
1.0 percent;

“(4) with respect to wages received during the calendar years
1986, 1987, 1988, 1989, 1990, 1991, and 1992, the rate shall be 1.1
percent; and

“(5) with respect to wages received after December 31, 1992,
the rate shall be 1.2 percent.”

(3) Section 3111(b) of such Code (relating to rate of tax on
employers for purposes of hospital insurance) is amended by striking
out paragraphs (2) through (5) and inserting in lieu thereof the
following :

“(2) with respect to wages paid during the calendar years 1973,
1974, 1975, 1976, and 1977, the rate shall be 0.9 percent;

“(3) with respect to wages paid during the calendar years
1978, 1979, 1980, 1981, 1982, 1983, 1984, and 1985, the rate shall
be 1.0 percent;

“(4) with respect to wages paid during the calendar years
1986, 1987, 1988, 1989, 1990, 1991, and 1992, the rate shall be 1
percent ; and

“(5) with respect to wages paid after December 31, 1992, the
rate shall be 1.2 percent.”

(¢) The amendments made by subsections (a) ( 1) and (b) (1)
shall apply only with respect to taxable years beginning after
December 51, 1972. The remaining amendments made by this section
shall apply only with respect to remuneration paid after Decem-
ber 31, 1972.

ALLOCATION TO DISABILITY INSURANCE TRUST FUND

Src. 205. (a) Section 201(b) (1) of the Social Security Act is
amended—
(1) by striking out “and (D)” and inserting in lieu thereof
$ED) 7, and
(2) by striking out “1969, and so reported,” and inserting in lieu
thereof “1969, and before January 1, 1973, and so reported, (E)
1.0 per centum of the wages (as so defined) paid after Decem-
ber 31, 1972, and before January 1, 1978, and so reported, (F')
1.1 per centum of the wages (as so defined) paid after Decem-
ber 31, 1977, and before January 1, 2011, and so reported, and
(G) 1.4 per centum of the wages (as so defined) paid after
December 31,2010, and so reported,”.
(b) Section 201 (b) (2) of such Act is amended—
(1) by striking out “and (D)” and inserting in lieu thereof
SEEI2t i ame
(2) by striking out “beginning after December 31, 1969,” and
inserting in lieu thereof “beginning after December 31, 1969, and
before January 1, 1973, (E) 0.75 of 1 per centum of the amount
of self-employment income (as so defined) so reported for any
taxable year beginning after December 31, 1972, and before Janu-
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ary 1, 1978, (F) 0.825 per centum of the amount of self-employ-
ment income (as so defined) so reported for any taxable year
beginning after December 31, 1977, and before January 1, 2011,
and (G) 0.915 per centum of the amount of self-employment
income (as so defined) so reported for any taxable year beginning
after December 31, 2010,”.

Approved July 1, 1972,
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