


October 27, 1972

Howard J. Grossman, Executive Director
Economic Development Council of N.E. Pa.
P.O. Bpx 2723

Avoca, Pennsylvania 18641

Dear Howard:

I have a Copy of your letter to Ted Robb under
date of October 25Eh .,

Paragraph 3 gives me concern because of the
suggestion that additional Payments be made for Property
improvements under the tirban renewal program over and above
pre-flood values for those who may have invested some money
in the rehabilitation of their Property. There is considerable
complaint already because some people will be paid pre~-flood
value and others will be compelled to rehabilitate their
pProperties entirely on their own, except for the $5000 forgive-
ness. I enclose a copy of a letter I received today from a
Wilkes-Barre resident which gives you some idea of the heat
which is being generated. Were a Property owner to receive
a sum over and above pPre-flood value because of some rehabilita-

Ccquisition, it would limit
would terribly agitate
and escalate the tensions already developing in the renewal
Program. I would strongly urge the most careful consideration
and exercise of restraint in this matter.

I am not certain what you have in mind with
respect to Paragraph 4 but it may very well be that the comments
I made with respect to your Paragraph 3 have application to
this paragraph, too.

Sincerely yours,

MAX ROSENN
MR:cjr

€c: Theodore Robb
William Conner
Thomas Kiley
Andrew Shaw
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3. Announcements have been made that property owners within url
renewal areas defined as flood control projects will be paid pre-flood
values for acquisition of these properties by the redevelopment authorities.
However, a problem exists in that a property owner who has obtained an
SBA loan and has already utilized considerable numbers of dollars i
rehabilite

opt for the $5,000 forgiveness which is a normal part of the )
e fear of this possible loss has apparently prevented many property
owners from rehabilitating structures and this has caused deterior
and may possiblyrmmessitate greater acquisition than would otherwi
necessary. Could you clarify whether or not additional payments for propert
improvements under the urban renewal program might be possible over and
above pre-flood valu

4. A question has come up concerning relocation payments in the urb:
renewal program. Under the conventional urban renewal program, the property

owner is paid the fair market wvalue for his property plus a relocation payment.

Because of the complexities of the problems facing each individual home
owner or business relative to making decisions on rehabilitation versus
clearance, could you clarify the procedures that will be followed relative
to relocation payments since it may be that in some cases where a property
owner has a large mortgage to pay off, the relocation payment may not be
sufficient to enable the relocated prdperty owner handle a new mortgag
in a different location.

5. A question has been raised relative to public improvements w
urban renewal areas as related to the flood disaster conditions wi
urban renewal and other areas of the region where urban renewal wi
utilized for flood recovery purpase We are aware that the Offi
Emergency Preparedne and the Army Corps of Engineers have an involvement
in site improvements within the urban renewal project areas. 1Is it possible
to obtain some clear policy on the role that OEP and the Army Cor
E neers will play in the urban renewal areas? Will there be
limitations on the amount of npgrading/gubl ¢ improvements that can
accomplished within the urban renewal project areas? What role will
evelopment authorities play in providing upgraded public improvements
i renewal project areas. The development of policy on this
would seem to be needed in order to have a better under-

/

Howard J. Grossman
Executive Director

Thomas
An d rew




October 27, 1972

Dear Bob:

T have a copy of your letter to Frank Carlucci
and others to whom it was addressed. Since I did
not receive the original, I assume the copy to me
is only for informational purposes. I will, therefore,
not undertake to directly respond to your letter.

T think there will be a great many inequities in
the Recovery Program. Originally, the Task Force had
urged the co-insurance program which would have avoided
the very problem of which you speak. However, the
Congress thought otherwise and determined that the SBA
loan program would be the primary vehicle. Renewal
and Redevelopment augments that program and is extremely
important. However, it will not work evenly and many
people are going to get a free ride ad you suggest and
others will pay the load in part or intoto. I agree
with you this is unfair but so was Hurricame Agnes.
Personally, I have not only had to expend monies to
get back into the house but will have to spend a great
deal more on a personal basis to try and rehabilitate
it.

I hope the recipient of your original letter will
be able to give you help in your dilemma.

Warmest regards to you, Ruth and Nancy.

Sincerely,

MAX ROSENN
MR:cjr
Mr. Robert W. Walker

473 Carey Avenue
Wilkes-Barre, Pa. 18702
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473 Carey Avenue
Wilkes-Barre, Pa.
October 26, 1972

: Mr, Frank Carlucci, President's Personal Representative

Scandlon Field
Kingston, Pa. 18704

Hon. Martin L. Murray
L.BS E. Bullding

Public Square
Wilkes-Barre, Pa, 18701

Hon. Daniel J. Flood, M.C.
United Penn Bank Building
Wilkes-Barre, Pa, 18701

. Hon. Max Rosenn, U. S. Circuit Court
Federal Building

South Main Street

Wilkes-Barre, Pa. 18701

Mr. Leon Case, Executive Director

Redevelopment Authority of the City of Wilkes-Barre
10th Flr., First National Bank Building
Wilkes-Barre, Pa, 18701

Mr. Carlo Poerio, Director of Community Relations
Redevelopment Authority of the City of Wilkes-Barre
10th Flr., First National Bank Bldg,

Wilkes-Barre, Pa. 18701

AGentlemen:

Please take five minutes of your valuable ‘time to read
the attached article, which is an extremely timely bit of reporting.

My family and I are one of the families who were "taken
in" so to speak, by the pleas in the newspapers and on radio during the
months of July and August of this year, to "GO BACK TO YOUR HOMES, FIX
UP YOUR HOMES, LIVE IN YOUR HOMES - - - BRING THIS VALLEY BACK TO LIFE",
which is exactly what we did, at our own expense.

Now, in October, we become aware that the Redevelopment
Authority is replacing doors, windows, heating units, etc., at no cost
to the homeowner - - replacements, all of which we undertook to do at a
cost of approximately $2,500.00 from our personal funds, in order to
"BRING THIS VALLEY BACK TO LIFE". This is a joke. This indignity,
together with the "Pre-Flood Value to be Paid to Home Owners" jolt: . 1is
by far the worst injustice to be meted out to the victims of Hurricane

Agnes, and the resulting Flood of 1972,




Octaober. 26, 1972

Please be advised and take notice that as of this date,
unless reimbursement is made to me for the work done by my
contractor and paid for out of my pocket, which these '"Johnny come
latelys" are now receiving for free, I will take all steps available
to me under the laws of the Commonwealth of Pennsylvania and any and
all Federal laws applicable thereto to see that justice is done and
reimbursement received.

I will expect to hear from you concerning this matter
as soon as possible.

4
/

4 Yery truly yours,
;. 7

l i i l?Zé iy
,/A E».,4'/,' / 4

/ ROBERT W. ﬁALKER
// 473 Carey Avenue
Wilkes-Barre, Pa.

RWW:nll
Enclosure




Tlarence egkert #

2 Befor® the word “Redevelopment” or
“Urban Renewal” became a household
word around t} alley, the Observer was
repeatedly mg ing mention of it. Way
back in the J ¥ 16 issue, Clint Morse
revealeda conversation hehad with a very
influential resident of the Riverside Drive
kesBarre. A gain in the July
M€ man appears before
es-Barre city  council with his
aints, If you are able to dig up one of
re recent Observer issues, October
2p ¢ > story continyes.

hat do you know about Redevelop-
ment? How abo pre-flood value? . How
are they going to affect YOou personally?.

Will you benefit r will yo
going ate all the fa ncy talk about
flood pi: >onomic unf’easibi}ity, 30, 40,
500r 75 per cent lamages, etc., and explain
as simply as possible how it is going to

affect you,

The state government tells us that they
will put up $100 million to match the $300
million that the federal government says
will be appropriated for redevelopment.
One point tha should be made clearis that
this money h only been promised and is
nowhere in written agreement, Secondly
this ‘amount is for the entire state of
Pennsylvania and not for thijs area
exclusively, ~ At the present time the
President’s répresentative, Frank Car-
lucci; has authorized local officialg to
begin selection of the areas and properties
which will be acquiredby urban renewal in
flood-stricken areas.” The cost of this
planning, Mr. Carlucci says, will be

reimbursed by HUD in the near future,
What does fhis mean to you, the flood
hir

victim? Mg — as hopeful

andinterestir

it simply says that Leon Case of the city

redevelopmeént authority and Jim Price of

the county will oo to Zf'ledrawing board and

decide which homes are tobe acquired and

which rejected; however, there are no

funds.at the present time guaranteeing

that this propram will be carried out,
Thinking p

ARE approved by Congress. Now — we

look at the litt]e map that has been drawn

up in the redevelopnient offices and see

where we stand. T he broperty of Mr. X is

within the boundary lines drawn up by the

authority, and its pre-flood valye was

$100,000. Mr. X has not lifted a finger since

Agnesinthe way of clean-up or repair. He

h invested ‘one

¢ property, but he now gets the full pre-flood

value from Uncle Sam. With $100,000 in his

pocket he has quite a few options for
RRAINg it ‘perha PS eéven the Possibility of

buying it back from the redefelopment

authority. Maybe he took out a separate

SBA loal for his Personal Jloss, s

which js a gift from good

also. How badly off would you say he js?
Now, on the other hand, lef’s take Mr. Y.

Helooks at the ma i

the boundary lin

his story runs

pre-flood valye

was severely

$20,000 mortgage with the h-

cent. He felt he d

except to ‘tak

immediately

that home.

nasn'yg

requires a $3 ;
standing mortgage of $20,000 at 6 per cent
interest, with a new loan of $30,000 at 1 per
cent .interest. Take away the $5 000
forgiven owes SBA $25 009. Add

? mortgage of $20,000 and
a grand tota] of $45,000,
and aching muscles, he

sthey try tomake it sound -

positively let’s say the funds '

|

red  cent in the —

|
|

. mortgage of $45,000.

" how do you

the_ﬂood,‘_butr this is

and his wife Spent two weeks of
back~breaking work shoveling mud and
debris out of thejr home, They were eager

-loaders, so they lived

overseeing the work being done by the
contractors and doing the little things they

could tospeed the Jjob. This wag Jyly. They .

knew winter was no time to decide what to
do. Plumbers, carpenters and electricians
soon ate up much of their loan and before
they knew it, the
the $30,000. : ‘
All the while the work was
Mr. Y realized that when he completed the
Jjob he would have a $60,000 investment ina
home that would still se]] for only $30,000 on
the open market. However, he had no
choice becaise he needed a place to live.
Then ¢ g blow he wasn’t

.the $9,000 he has alre

Says—we’re sorry a
has $30,000 — no place to live — and a
If he uses the $30,000
to pay the mortgage, he hag $15,000 left.
Can he rebuild his home for $15,000? 'What
about the $9,000 that he already spent on
the home? Compare him with Mr. X,
Mr. Z owned 1 property worth $18,000.
Agnes did damage amounting to $10,009.
He has 3 mortgage with the bank for
$12,000." Like Mr. Y, he shoveled mud and
debris for several weeks and immediately
began rehabﬂitating. His SBA loan is for
$17,000 broperty and personal loss. Of this
amount  $5 060 ‘ig forgiven

contractor and has spent .
neighborhood of $7,000 to date, Mr. Z looks
at the map and finds out he is not included
in the homes to .be acquired ; by
redevelopment, How does he feel?
Considering that Mr. X above had a home
worth $100,000 and got back $100,000 while
he, Mr. Z, had a home worth $18,000
now has-an investment of $30,000 in
home ang g g from Uncle Sam,
think Mr. z feels?

Many inequities have taken place since
by far the biggest

spent’ $9,000; out of

being done,

velopment!iir

taxpayer
while

crime of al]!!1 Why should one
receive nothing for his losses
another recejves full value? Unless
EVERY flood vietim can receive equal
compensation for hig loss, then No flood
victim should receive it, Why  should
discrimination be shown? Haven’t we hag
enough of it up to now? No government
official, loca , - state or federal,” can
convince me that it js Just to give one man
full value for his losses while another
receives nothing but added debts!!! There
iS only one fair avenye and - that is
— —STOP REDEVELQ

If allowed to continue; this valley> 'm
witness a few lynchings, Suicides and riots
with violence. Remembex‘, the river didn’t
select her victims; they. were from all
walks of life.

There were 80,000 people af; fecied by the
in Wyoming Valley. An organization
made up of 20¢ people represents less than
1per cent of the victims. Their aims, their
tactics and thejr lawyer are representa-
tive of the 200 of them, and so they should
not continue to say they represent the flood
victims of thig valley. - If they want to
march, yell and holler for what they are
trying to obtain for themselves, I say al}
well and good, that is their right and their
privilege, However, they should refrain
from demanding that a]] flood victims Jjoin
with them since there is a possibility that
the other 99 ber cent donot agree with what
they are trying to get for themselves or the
methods they are using to reach those
heights, Therefore, when they request
special meetings with See. Wilcox, the
Corps of Engineers or Mr. Carlucci, t hey
must remember tq speak  for . their
membership of 200 and not the 80,000 flood
vietims in the valley.

The same goes for the other group. They
are made up of businessmen and also
represent their own interests and not those
of the average flood victim. I also resent
the fact that they were given $261,000 of my
tax money for Planning; Who represents
John Doe? Even though my presence is’
not appreciated at some of thege neetings
of experts, T will continue to attend every
one I possibly can and bring back
information to the general public on what
the experts are planning for them, both
through my writings and through my
Speaking éngagements before civie
groups.
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