


SENATOR HUGH SCOTT 
UNITED STATES SENATE 
WASHINGTON, 0. C. 20510 

-~'• ' ' .. -, {' ' 

DEAR SENATOR ScoTT: . 

STEPHAN ZN E I NER 

CERTIFIE D PUBLI C ACCO UN TANT 

N~W YORK - P E tlN S 'f LVAf'ltA 

116 SOUTH MAIN S TREET 

WILKES BARRE . PENN A. 18701 

TELEPHON E 71 -1 /823 - 87">7 

NOVEMBER 28, 1972 

RE: ~ MR. AND MRS. JACK fRI ER 

REF'ERENCE IS MADE TO PREVIOUS CORRESPONDENCE TO YOU F"ROM THE ABOVE-CAPTIONED 
CONSTITUENT, YOUR INQUIRY ON THEIR BEHALF' or OCTOBER 27, 1972 TO THE SMALL BUSINESS 
ADMI NI STRATI ON, AND THEIR REPLY TO YOU ON NOVEMBER 7, 1972. 

APPARENTLY, THE PROBLEM WAS NOT fULLV EXPLAINED IN ANY or THE CORRESPONDENCE 
HERkTOFORE AND IS SPECIFICALLY RELATEb TO THE ATltTUDE or THE SMALL BUSINESS 
ADMINISTRATION, NOT ONLY _TO THE FRIERS BUT TO MANY or THIS DISASTER-RIDDEN COMMUNIT 

THE FRIERS HAD SUBS-TANTI Al DAMAGE TO THEIR HO~E TO SUCH AN EXTENT THAT IT IS 
HIGHLY QUEST+QNABLE WHETH·ER IT WOULD BE WORTH-WHILE TO GO BACK UNDER ANY CIRCUMSTAN 
THEY HAD REQUESTED THAT THE MONEY APPROVED FOR RECONSTRUCTION PURPOSES INSTEAD BE 
AVAi LABLE fOR THEM FOR RELOCATION PURPOSES AND THI s THE SMALL Bus, NESS ADMI NI STRATI 
WAS WILLING TO DO. HOWEVER, BEfOAE THEY WOULD DO THAT, THEY DEMANDED THAT THE FRI A 
GRANT TO THE SMALL Bus, NESS ADMI NI STRATI ON A MORTGAGE ON THE DAMAGED PROPERTY IN 
ORDER F"OR THEM TO SECURE THE $10,000.00 ALLOCATED FOR PERSONAL PROPERTY REPLACEMENT 
IF THE FRIARS SUBSEQUENTLY SOLD THE DAMAGED PROPERTY, THEY WOULD THEN I-LAVE TO SATIS 
THE PERSOJrA[ PROPERTY LOAN OUT or THE PROCEEDS (LESS THE fORGIVENESS fACTOR) AND IN 
EFFECT, THEREFORE, WOULD HAYE RECEIVED NO PERSONAL PROPERTY LOAN WHATSOEVER. THIS 
IS UNFAIR AND DISCRIMINATORY. A f"LOOD VICTIM WHO OWNED NO REAL PROPERTY WOULD GET 
HIS PERSONAL PROPERTY LOAN WITHOUT ANY Dlf'flCULTY, WHEREAS, F"LOOD VICTIMS WHO DO OW 
PROPERTY 'tND HAVE NOT YET REPLACED OR RELOCATED WOULD ON THE SALE OF THE ORIGINAL 
PROPERTY, flND THAT THEY HAD RECEIVED NO FLOOD RELIEF" WHATSOEVER, WITH THE EXCEPTIOl 
or THE FORGIVENESS FACTOR. 

Ir IS TO THIS SITUATION THAT THE FAl~RS COMPLAINED TO YOU AND IT ,s . T6 THIS 
SITUATION THAT I i\M ALSO REQUESTING YOUR ASSISTANCE. REPRESENf MANY HOOD VICTIM 
IN THIS UNHAPPY AREA WHO HAVE EXACTLY THE SAME PROB LEM, WHO DO NOT PLAN TO RECONSTR' 
THEIR PROPERTY AND DO NOT KNOW WHETHER THEY WILL BE IN A POSITION WI THIN THE TIME 
PERIOD ALLOTTED BY THE SMALL BUSINESS ADMIN1STRATl0N TO MAKE A DECISION TO RELOCATE . 
MA NY fLOOD VICTIMS ARE SADDLED WITH LEASES THAT EXTEND BEYOND THE PERIOD THAT THE 
S~.AAL L Busl NESS ADMI NI STRATI ON GIVES THEl,I TO MAKE THESE DECISlOIIS. 

ALL WE ARE ASKING OF THEM IS THAT THEY GRANT THE PERSONAL PROPERTY LOANS, USIN1 
THE UNDERLYIN G ACQUISITIONS AS COLLATERAL AND NOT REQUESTING MOR TGAGES ON REAL 
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PROPERT Y UNTIL SUCH REAL PROPERTY BECOa.tES THE SUBJECT OF AN ACTUAL SMALL Bust NESS 

ADM INISTRATIO~ LOAN. 

StNCERELY YOURS, 

STEPHAN ZNE I ~A 
CERTlrlED PuBLIC ACCOUNTANT 

. - .. 
. -.... ;''"0~ ~. ;.:.-~,:..,,.,.. ..... 

SZ:HTM 

cc: 



JUDGE MAX ROSENN 

STEPHAN ZNEIME . 
CE RTIFIE D PUBLIC A CCOU N T A N T 

N EW Y OR K - P EN NSYLVANIA 

116 SOUTH MAIN STREET 

WILKES BARRE, PENNA. 18701 

T ELEP H ONE 71 7 /823-87 5 7 

c/o FLOOD RECOVERY TASK FORCE, INC. 
SECOND FLOOR 
STERLING HOTEL 
WILKES-BARRE, PENNSYLVANIA 

NOVEMBER 28, 1972 

RE: MR. AND MRS. JACK FRIER 

DEAR JUDGE RoSENN: 

I AM USING THE ABOVE-CAPTIONED FLOOD DISASTER VICTIM AS AN EXAMPLE or A 
PROBLEM THAT IS CONFRONTING MANY or us HERE IN THE WILKES-BARRE AREA. 

Ir A FLOOD DISASTER VICTIM HAD PERSONAL PROPERTY LOSSES SUBJECT TO A 
PERSONAL PROPERTY LOAN or $10,000.00 AND HAD REAL ESTATE LOSSES AS WELL, THE 
SMALL BustNESS ADMINISTRATION WILL ONLY GRANT THE $10,000.00 PERSONAL PROPERTY 
LOAN IF THE BORROWER IS WILLING TO COLLATERALIZE SUCH A LOAN WITH A MORTGAGE ON 
THE REAL PROPERTY. 

Ir THE REAL PROPERTY SUSTAINED SUCH SUBSTANTIAL DAMAGE THAT THE BORROWER 
DOES NOT WISH TO RECONSTRUCT AND HE SUBSEQUENTLY SELLS SUCH REAL PROPERTY INASMUC~ 
AS THE SMALL BUSINESS ADMINISTRATION HOLDS A MORTGAGE ON IT, THE PROCEEDS or THAT 
SALE WILL THEN SERVE TO SATISFY THE PERSONAL PROPERTY LOAN, THEREBY EFFECTIVELY 
DISCRIMINATING AGAINST THIS VICTIM BY ELIMINATING ANY PERSONAL PROPERTY LOAN VALUE 
OTHER THAN THE FORGIVENESS FACTOR. 

THE SMALL BUSINESS ADMINISTRATION CONTENDS THAT BY CHANGING THE NATURE OF THE 
REAL ESTATE LOAN FROM RECONSTRUCTION TO RELOCATION, THESE FUNDS WOULD AUTOMATICALL 
BE AVAILABLE TO THE BORROWER AGAIN. HOWEVER, THIS PRESUPPOSES THAT THE VICTIM WIL 

BE ABLE TO FIND A PROPERTY TO RELOCATE WITHIN THE TIME PERIOD PRESCRIBED BY THE 
SMALL BUSINESS ADMINISTRATION. IF THEY CANNOT DO THIS OR CANNOT MAKE UP THEIR MIN 
WITHIN THIS Tl.ME PERIOD THEN THE FOREGOING SITUATION Will HOLD TRUE. THEY WILL 
HAVE RECEIVED NEITHER A PERSONAL PROPERTY LOAN NOR A REAL ESTATE LOAN AND THUS WIL 
BE DISCRIMINATED AGAINST THESE VIS-A-VIS A FLOOD VICTIM WHO OWNED NO REAL PROPERTY 
TO BEGIN WITH. 

ALTHOUGH I AM SPECI Fl CALLY IDENTIFYING THE FRI ERS AS THE CASE IN POINT, I 
FI ND THAT I AM REPRESENTING MANY OTHERS WHO ARE IN EXACTLY THE SAME PREDICAMENT. 

SZ:HTM 



STEPHAN ZNEIMER 
CERTIFIED PUBLIC A CCO UNTANT 

Nf!.W YORK - P C MN SYLVA NIA 

116 SOUTH MAIN STREET 

WILKES BARRE , PENNA . 18701 

TELE PHON E 7 17 / 623 - 87'5 7 

NOVEMBER 28, 1972 

SENATOR HUGH SCOTT Q\J 
UNI TED Sr ATES SENATE co{·\ 
WASHINGTON, D. C. 20510 

RE: MR. AND MRS. JACK FRIER 

DEAR SENATOR Scorr: 

REFERENCE IS MADE TO PREVIOUS CORRESPONDENCE TO YOU FROM THE ABOVE-CAPTIONED 
CONSTITUENT, YOUR INQUIRY ON THEIR BEHALF or OCTOBER 27, 1972 TO THE SMALL BUSINESS 
ADMINISTRATION, AND THEIR REPLY TO YOU ON NOVEMBER 7, 1972. 

APPARENTLY, THE PROBLEM WAS NOT FULLY EXPLAINED IN ANY or THE CORRESPONDENCE 
HERETOFORE AND IS SPECIFICALLY RELATED TO THE ATTITUDE or THE SMALL BUSINESS 
ADMINISTRATION, NOT ONLY TO THE FRIERS BUT TO MANY or THIS DISASTER-RIDDEN COMMUNITY. 

THE FRIERS HAD SUBSTANTIAL DAMAGE TO THEI R HOME TO SUCH AN EXTENT THAT IT IS 
HIGHLY QUESTIONABLE WHETHER IT WOULD BE WORTH-WHILE TO GO BACK UNDER ANY CIRCUMSTANCES. 
THEY HAD REQUESTED THAT THE MONEY APPROVED FOR RECONSTRUC TION PURPOSES INSTEAD BE 
AVAILABLE FOR THEM FOR RELOCATION PURPOSES AND THIS THE SMALL BUSINESS ADMINISTRATION 
WAS WILLING TO DO. HOWEVER, BEFORE THEY WOULD DO THAT, THEY DEMANDED THAT THE FRI AAS 
GRANT TO THE SMALL BUSINESS ADMINISTRATION A MORTGAGE ON THE DAMAGED PROPERTY IN 
ORDER FOR THEM TO SECURE THE $10,000.00 ALL OCATED FOR PERSONAL PROPERTY REPLACEMENT. 
Ir THE FRI ARB BUB EQUENTLY SOLD THE DAMAGED PROPERTY, THE Y WOULD THEN H_AVE TO SATISFY 
THE PERSOfrAL PROPERTY LOAN OUT or THE PROCEEDS (LESS THE FORGIVENESS FACTOR) AND IN 
EFFECT, THEREFORE, WOULD HAVE RECEIVED NO PERSONAL PROPERTY LOAN WHATSOEVER. THIS 
IS UNFAIR AND DISCRIMINATORY. A FLOOD VICTIM WHO OWNED NO REAL PROPERTY WOULD GET 
HIS PERSONAL PROPERTY LOAN WITHOUT ANY DIFFICULTY, WHEREAS, FLOOD VICTIMS WHO DO OWN 
PROPERTY ~ND HAVE NOT YET REPLACED OR RELOCATED WOULD ON THE SALE or THE ORIGINAL 
PROPERTY, FIND THAT THEY HAD RECEIVED NO FLOOD RE LIEF WHATSOEVER, WITH THE EXCEPTION 
or THE FORGIVENESS FACTOR. 

IT IS TO THIS SITUATION THAT THE FRl~RS COMP LAINED TO YOU AND IT IS TO THIS 
SITUATION THAT I AM ALSO REQUESTING YOUR ASSISTANCE. REPRESE Nl MANY HOOD VICTIMS 
IN THIS UNHAPPY AREA WHO HAVE EXACTLY THE SAME PROB LEM, WHO DO NOT PLAN TO RECONSTRU CT 
THEIR PROPERTY AND DO NOT KNOW WHETHER THEY WIL L BE IN A POSITION WITHIN THE TIME 
PERIOD ALLOTTED BY THE SMALL BUSINESS ADMIN I STRATI ON TO MAKE A DE CISION TO RELO CATE . 
MANY FLOOD VICTIMS ARE SADDLED WITH LEASES THAT EXTEND BEYOND THE PERIOD THAT THE 
SMALL BUSINESS ADMINISTRATION GIVES THEM TO MAKE THESE DECISIONS. 

AL L WE ARE ASKING or THEM IS THAT THEY GRANT THE PERSONAL PROPERTY LOANS, US ING 
THE UNDERLYING ACQUISITIONS AS COLLATERAL AND NOT REQUESTING MORTGAGES ON REAL 
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PROPERTY UNTIL SUCH REAL PROPERTY BECOMES THE SUBJECT or AN ACTUAL SMALL Busl ESS 
ADMINISTRATION LO AN. 

SINCERELY YOURS, 

STEPHAN ZNEIMER 
CERTIFIED PUB LIC ACCOUNTANT 

SZ:HTM 

cc: MRS. JACK FRIER 



JUDGE MAX ROSENN 

STEPHAN ZNEIMER 
CERTI Fl ED PUBLIC ACCOUNTANT 

NEW YORK. - PENN S YLVANI A 

116 SOUTH MAIN STREET 

WILKES BARRE , PENNA.18701 

T E L E PHON E 7 17/ 82 3- 8 75 7 

DECEMBER 12, 1972 

FLOOD RECOVERY TASK FORCE, INC. 
HOTEL STERLING 
WILKES-BARRE, PENNSYLVANIA 18701 

RE: MR. AND MRS. JACK FRIER 

DEAR JUDGE ROSENN: 

THANK YOU FOR YOUR LETTER or NOVEMBER 30, 1972, RELATIVE TO THE 
ABOVE-CAPTIONED APPLICANT FOR A SMALL BUSINESS ADMINISTRATION LOAN. 

SINCE RECEIVING SUCH LETTER, I HAVE BEEN CONTACTED BY THE OrrlCE 
or THE ACTING ASSOCIATE ADMINISTRATOR FOR OPERATIONS AND INVESTMENT, AT WHOSE 
SUGGESTION I AM DIRECTING A LETTER TO THE GENERAL COUNCIL or THE SMALL BUSINESS 
ADMINISTRATION, A COPY or WHICH IS ENCLOSED. 

SINCERELY YOURS, 

.·· {r. ✓~)c~~ / ~U/ 11 1 

STEPHAN ZNE I ME--R 
CERTIFIED PUBLIC ACCOUNTANT 

SZ:HTM 

cc: MR. AND MRS. JACK FRIER 



HONORABLE HUGH ScoTT 
UNITED STATES SENATE 
WASHINGTON, D. C. 20510 

STEPHAN 2NEIMER 
CERTIF"IED PUBLIC ACCOUNTANT 

NEW YORK - PENN S YLVANIA 

116 SOUTH MAIN STREET 

WILKES BARRE , PENNA . 18701 

T t' l f!_µ tlON[ 71 1/ fl'l i "' 0 1•·, / 

DECEMBER 12, 1972 

MR. AND MRS. JACK FRIER 

DEAR SENATOR ScoTT: 

THANK YOU roR YOUR LETTER or NOVEMBER 30, 1972, RELATIVE TO THE 
ABOVE-CAPTIONED APPLICANT roR A SMALL BUSINESS ADMINISTRATION LOAN. 

SINCE RECEIVING SUCH LETTER, I HAVE BEEN CONTACTED BY THE OrrlCE 
or THE ACTING Assoc, ATE ADMINISTRATOR FOR OPERATIONS AND INVESTMENT, AT WHOSE 
SUGGESTION I AM DIRECTING A LETTER TO THE GENERAL COUNCIL or THE SMALL BUSINESS 
ADMINISTRATION, A COPY or WHICH IS ENCLOSED. 

SINCERELY YOURS, 

STEPHAN ZNE I MER 
CERTIFIED PUBLIC ACCOUNTANT 

SZ:HTM 

cc: MR. AND MRS. JACK FRIER 
JUDGE MAX ROSENN, FLOOD RECOVERY TASK FORCE, INc. 



STEPHAN ZNEIMER 
CERTIFIED PUBLIC ACCOUNTANT 

NEW YORK- PENN S YLVANIA 

116 SOUTH MAIN STREET 

WILKES BARRE, PENNA . 18701 

DECEMBER 11, 1972 

JOHN A. KNABEL, EsQ. COPY 
GENERAL COUNSEL 
SMALL BUSINESS ADMINISTRATION 
ROOM 700 
1441 L STREET NORTHWEST 
WASHINGTON, D. C. 20416 

RE: MR. AND MRS. JACK FRIER 

DEAR MR. KNABEL: 

AT THE SUGGESTION or ACTING Assoc, ATE ADMINISTRATOR FOR OPERATIONS AND 
INVESTMENT, STEPHEN H. BEDWELL, or THE SMALL BUSINESS ADMINISTRATION IN WASHING­
TON, o.c., I AM REQUESTING YOUR CONSIDERATION or AN AMENDMENT or THE REGULATIONS 
CONCERNING DISASTER LOANS, WITH SPECIFIC REFERENCE TO THE ABOVE-CAPTIONED APPLI­
CANT, WHO I AM USING AS A TEST CASE, BUT WHOSE SITUATION IS ACTUALLY VERY SIMILAR 
TO MANY or MY CLIENTS, rRIENDS, AND OTHER MEMBERS or THIS COMMUNITY WHO WERE so 
DISASTROUSLY ArrECTED BY THE rLOODS WHICH HIT WYOMING VALLEY ON JUNE 23, 1972. 

FOR THE RECORD, THE ABOVE-CAPTIONED APPLICANT OWNS HIS OWN HOME, WHICH 
WAS SUBSTANTIALLY DAMAGED BY THE rLOOD, AS WELL AS VIRTUALLY ALL THE CONTENTS 
THEREOF. THEY HAD FILED AN APPLICATION roR SMALL BUSINESS ADMINISTRATION ASSISTANCE 
AND WERE GRANTED APPROVAL FOR $28,600.00 TO REPAIR OR REPLACE REAL PROPERTY, 
$6,700.QQ TO LIQUIDATE THE EXISTING MORTGAGE ON REAL ESTATE AND $10,000.QQ TO 
REPLACE PERSONAL PROPERTY, MAKING A TOTAL APPROVAL or $45,300.00, SUBJECT TO A 
$5,000.00 FORGIVENESS. THEIR HOME IS UNLIVABLE AT THE MOMENT. THEY ARE CURRENTLY 
RESIDING IN A TEMPORARY APARTMENT. THEY ARE CONFRONTED WITH SUBSTANTIAL EMOTIONAL 
PROBLEMS AS TO WHETHER OR WOT TO RECONSTRUCT AND ARE SERIOUSLY CONSIDERING ABANDON­
ING THE PROPERTY, BELLING IT FOR WHATEVER RESIDUAL VALUE IS LErT THEREON AND RE­
LOCATING OUTSIDE or THE FLOOD PLAIN. AT THIS MOMENT THEIR PLANS ARE STILL INDE­
rlNITE, REAL ESTATE VALUES IN OUR AREA OUTSIDE or THE rLOOD PLAIN HAVE SKY-ROCKETED 
BEYOND REASONABLENESS. Ir IS EXPECTED THAT THESE VALUES WILL LEVEL orr IN TIME 
BUT WHEN THAT TIME WILL OCCUR, WE DO NOT KNOW. IN THE MEANTIME, THE FRIER 1 S MAY VERY 
WELL DECIDE TO SELL THEIR DAMAGED HOME AND IF THEY no, THIS IN ACCORDANCE WITH 
SMALL BUSINESS ADMINISTRATION REGULATIONS IS WHAT IS GOING TO HAPPEN TO THEM. 

A. Ir THEY SELL THE HOME PRIOR TO SMALL BUSINESS ADMINISTRATION 1 S APPROVAL 
TO TRANSrER THE LOAN VALUE TO RELOCATION, THEY WILL NO LONGER BE ELIGIBLE FOR 
SMALL BUSINESS ADMINISTRATION ASSISTANCE IN THIS AREA. 

B. Ir THEY SECURE SMALL BUSINESS ADMINISTRATION APPROVAL roR RELOCATION, 
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THEY MUST GRANT A MORTGAGE ON THE DAMAGED HOME AS COLLATERAL roR TAKING THE 
$10,QQQ.QQ PERSONAL PROPERTY LOAN AND THEN WHEN THE DAMAGED HOME IS SOLD, THE 
PROCEEDS or THAT SALE WILL BE USED TO SATISrY SUCH PERSONAL PROPERTY LOAN, THEREBY 
EFrECTIVELY ELIMINATING ANY PERSONAL PROPERTY LOAN TO THIS APPLICANT OVER AND 
ABOVE THE $5,QQQ.QQ FORGIVENESS. 

c. THEY CAN ASSIGN THE PROCEEDS or THE SALE or THE DAMAGED HOME TO THE 
SMALL BUSINESS ADMINISTRATION TO BE HELD BY THE SMALL BUSINESS ADMINISTRATION IN 
ESCROW UNTIL SUCH TIME AS THEY HAVE MADE THEIR DECISION ON RELOCATION. Ir SUCH 
DECISION IS NOT MADE PRIOR TO THE STATUTORY PERIOD roR TAKING THESE APPROVED LOANS, 
THE APPROVAL IS THEN CANCELLED AND THE SMALL BUSINESS ADMINISTRATION HAS ErrECTIVELY 
DEPRIVED THE APPLICANT or THE USE or THEIR OWN ruNDS IN A MOST GRACIOUS rASHION. 

Ir THE FRIERS HAD OWNED NO REAL ESTATE WHATSOEVER, THERE WOULD BE ABSOLUTELY 
NO QUESTION AS TO GRANTING THEM THE $10,QQQ.QQ PERSONAL PROPERTY LOAN AND THEY WOULD 
HAVE NO PROBLEMS RELATIVE TO AN INVOLUNTARY PREPAYMENT or SUCH LOAN. YouR REGULATIONS 
THEN HAVE CREATED 2 CLASSES or APPLICANTS AND HAVE DISCRIMINATED AGAINST THAT CLASS 
WHICH OWNS PROPERTY AND BY VIRTUE or SUCH OWNERSHIP or PROPERTY, REPRESENTS A MORE 
rlNANCIAL SECURE SEGMENT or THE POPULATION AS OPPOSED TO THOSE WHO DO NOT OWN PRO­
PERTY. THIS DISCRIMINATION 18 UNFAIR, UNJUST AND CAPRICIOUS AND I AM PREVAILING 
UPON YOUR GOOD OFFICES TO SEE Ir SOMETHING CANNOT BE DONE TO AMEND THE REGULATIONS 
SO THAT A MORE EQUITABLE TREATMENT WOULD BE AVAILABLE TO ALL. 

VERY TRULY YOURS, 

STEPHAN ZNEIMER 
CERTlrlED PUBLIC ACCOUNTANT 

SZ:HTM 

cc: SENATOR HUGH ScoTT 
MR. AND MRS. JACK FRIER 
JUDGE MAX ROSENN, FLOOD RECOVERY TASK FORCE, INC. 




