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Rebuilding houses ,
New union realism

unions have priced themselves out of the re-
habilitation market. Now they are hoping to
price themselves in, and to develop jobs for
their members they had previously spurned.

Whatever the motives, however, the unions’
change of heart can help Philadelphia stabi-
lize older neighborhoods where housing has
been wearing out.

HUD officials think the average 14 percent
pay cuts on rehabilitation work will help in-
terest big, union-related housing developers in
large-scale rehabilitation contracts. The first
two developers to sign the building trades’
pact are expected to bid on an offering of 120
~ HUD-owned houses in Northwest Phila- i

delphia, the first of four packages of 480™
houses HUD has put together in the city.

Rehabilitating houses on a wholesale basis
should enable HUD and the city to make a
more obvious, beneficial impact on decaying
neighborhoods than by relying on smaller con-
tractors alone. But there is plenty of rehabili-

‘Severe unemployment in the construction
industry is at last prompting Philadelphia’s
building trades unions to relax their grip over
the costs of cutting into the city’s huge back-
log of abandoned houses. It is a move that
could have significance for other cities in the

.area should other building councils follow
suit.

1 Philadelphia has an estimated 30,000 aban-

; doned or vacant houses, 2,500 of which are
owned by the U.S. Department of Housing and
Urban Development. It was HUD that sought,
and received, a pay differential from the
Building and Construction Trades Council of
Philadelphia and vicinity. .

While Philadelphia has the most pressing
abandonment problems in the tristate area,
similar union concessions can also be sought
in Camden, where HUD owns 600 vacant
houses, and perhaps in Wilmington. Housing
authorities in all three cities can readily sup-
ply miore s for rebuliiiing. tation work for smaller builders, too.

The Philadelphia unions’ acceptance of  With the soaring costs of new housing, there
lower pay scales for rehabilitating old houses will be a growing demand for more modestly
did not stem from a burst of concern over priced, reconditioned homes in the cities. The
Philadelphia’s older neighborhoods. But it is' jnvolvement of the building trades unions in
welcome nonetheless. . rehabilitation work is welcome, even if their

By insisting on lordly commercial rates for willingness to curb their princely pay scales is
redoing rundown housing, the construction belated.
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RESIDENTS ATTEND INFORMATION SESSION — A portion of the group of central and
downtown Wilkes-Barre residents who were briefed on Urban Renewal plans affecting them
in the post-flood period of redevelopment. Nearly 200 persons attended each of the two
1nformatlon sessions presented Wednesday by the Redevelopment Authority of Wilkes-Barre.

Properties Saved From
Razing, Thanks to SBA

| Regidents..4n - central “Wilkess

Barre City within the Urban Re-
newal Area were told last night
the large number of Small Busi-
ness Administration Loans in the
flood-affected areas was re-
sponsible for many changes in
the post-flood scheme by the
redevelopment Authority o{
Wilkes-Barre.

Many residences which had
been earmarked for demolition
m the authority’s original plan-
ning have béen removed from
|that category because home
owners have* obtained modest
sums from SBA in order to re-
pair their dwgllings.

However, authority representa-
tives and planners noted some
residences will be removed in
order to complete the gigantic
face-lifting of central city and its
environs.

for early action is the north sids
of E. Market Street from N.
Washington to N. Pennsylvania
Avenue where there are a
\pumber of business places with
'residences on the second and
‘third floors.

Other residences which will he
affected are those on the south
side of Union Street which are

One of the sections earmarked ~

eyed for widening under the
Urban Renewal Plan to provide
more space for the circular flow
of tarffic, Also part of this traf-
fic pattern will be South Street
between South Main and South
Franklin Streets.

Widening of North Street to
fit in with the planned four-lane
span also will affect residences
on the north side of the through-
fare between N. River and N.
Main Streets,

Spokesman at last night’s in-
formation session by the Rede-
velopment Authority in the
WBRE-TV Auditorium also re-
ported land acquisitions include
neighboring areas to residential
sections along Bennett and Jack-
son Streets including 'property
and site of Wilkes-Barre Steam
Heat Company.
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authority said the importance of
the utility in providing heat to
the region is expected to result
in a delay in such proceedings.

Railroad tracks in the immedi-
ate area of the residential area
which serve a number of sup-
pliers are expected to be elim-
inated with the relocation of the
business enterprises.

In response to queries at the
sesion regarding eviction of
familie in areas to be improved,
Tom Wiliams, relocation direc-
tor of the Redevelopment Au-
thority, said, “We cannot push
people out of their homes.”

He explained the Redevelop-
ment Authority will assist fami-
lies in rehabilitation and added
it must be an amicable settle-

ment.
Poerio said there is no plan

However, Carl Poerio of theifor any redevelopment or prop-
‘erty acquisition or demolition in

the territory between South
Franklin and South River streets.

Direction Associates, Ine., pres-
ident, Robert N. Dubek, reminds
ed-the-sesidents t:he urban renew-
al program begi

s with the
ness and ercial &w
and then branches into the resi-
dential parcels with a goal of in-
ereasing the tax base.

Accordmg to Dubek, more
than $25,000,000 will be mvolved
in real estate acquisition and
transactions in the urban renew-
al_program. -
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itly been extended to January 15, 1973.
cation as quickly as possible. There is

il Program. If my property is
of Urban Renewal, should I de-
rination is made?

to be in Urban Renewal will be made
- but you should still apply for your
y wait until the Urban Renewal deci-
you find your property is in the Urban
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nt of property damaged or destroyed
cial assistance is available from private
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pair physical damage to a home is the
e or other recovery. In no case may
xceed $50,000. In addition, SBA may
» replace household goods and personal
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This means that funds will not be pro-
capacity of any structure.

ble except those of a luxury nature such
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Small Business Administration Disaster
Loan Headquarters have been staffed
with additional personnel for arrang-

Disaster Loans. Please visit your
nearest Small Business Administration
office and save this advertisement as
a handy reference for study.

BUSINESS LOANS

What is the purpose of SBA Business Disaster Loans?

The repair, rehabilitation or replacement of property damaged or destroyed
without regard to whether or not the required financial assistance is otherwise avail-
able from private sources. This covers real property, machinery and equipment, fix-
tures, and inventory.

What financial assistance is available?

SBA may approve business disaster loans for the restoration of real property,
equipment, furniture and fixtures and eligible refinancing.

All businesses which fall within SBA’s definition of “Small Business” may
also be eligible for economic injury disaster assistance.

The loan may be used to upgrade a business property only when the upgrad-
ing is required by applicable codes or ordinances. Funds will not be provided to in-
crease the size or capacity of any structure.

What loan terms are available?

Business disaster loans to small businesses may be made for any period up to

k 30 years, dgpendmg upon the amount and type of loan and will bear interest at the

of 1% per annum. However, maturities are limited to the period necessary based
upon apphcants ability to repay.

What about refinancing?

When uninsured damage exceeds 30% of the pre-disaster value, refinancing
of business mortgages is authorized up to the amount of the uninsured damage on
the property, real or other, to be repaired or replaced.

Is there a program for major employers?

Under Section 237 of the 1970 Disaster Relief Act SBA mav make long-term.



Tax Deductions For
Flood Victims Told

At least some of the uninsured
property losses from flooding in
Pennsylvania this week can be
recovered by taking them as in-
come tax deductions, according
to the Pennsylvania Institute of
Certified Public Accountants.

The Institute outlined several
steps flood victims should take
immediately to obtain the maxi-
mum deductions to which they
may be entitled. Taypayers must
be able to prove that the casual-
ty lessened the value of their
property and they must be able
to prove the amount of loss.

Demonstrating that the flooding
caused a decline in the worth of
one’s family possessions — and
the extent of that decline — could
be a problem.

Proof of damage can be cade,
according to the CPA’s with be-
fore-and-after photographs. For
the “before’’ photos, they recom-
mend a search of the family al-
bum and those of relatives and
neighbors. News clippings de-
iscribing the effects of the storm
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in one’s neighborhood can also
serve as evidence.

To establish the amount of loss,
records of the purchases of prop-
erty and of amount spent on capi-
tal imgmvements are helpful, but
they don’t tell the whole story,
the CPAs warn, Because the de-
ductible loss for non-business pro-
perties is the difference between
the value of the property just
before the casualty and imme-
diately afterwards, appraisers
with specialized knowledge of the
types of property affected (real
estate, furnishings, automobiles,
etc.) should be called upon to
make such assessments. Ap-
praisers are listed in the yellow
pages of telephone directories.

Deductible losses are com-
puted on a piece-by-piece basis
for personal property such as an
automobile or an article of furn-
iture, The amount of loss on
non-business real property 1s
computed upon the entire prop-
erty. In the case of property
used for personal purposes, the
deductible loss is the difference
between the fair market value
of the property before the cas-
ualty and the value after the
flood, less any insurance pro-
ceeds. However the loss cannot
exceed the original cost of the
property plus capital improve-
ments, less salvage and insur-
ance reimbursement. After the
total loss from the flood has
been computed on non-business
property, it must be reduced by
$100 to arrive at the tax de-
ductible amount.

Don’t overlook loss of land-
scaping, includin s, trees,
lawn, etc. ble
in the computation of the flood
loss, say the CPAs.

On business property, the de-
duction is the decline in value
(but not more than), less insur-
|ance coverage and salvage value,
without any $100 exclusion.

Generally, the net casualty loss
from the flood applicable to bus-
iness property or from personal
assets, such as a resident’s
furniture or automobiles are
deductible against ordinary iao-
come. If any net gain results
due to the receipt of insurance,
salvage etc., other tax rules may
apply.

For the

ommend n aining a d !
inventory of one’s property, re
taining receipts for major pur-
chases, and taking snapshots of
one’s possessions, including a
shot of each room in the house
and its furnishings. These steps

will make recovery much easier
should such a tragedy occur
again,
_ Mow 1is the time to start
|accumulating the data to sup-
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used for personal purposes, the
deductible loss is the difference
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prope re the cas-
ualty and the value after the
flood, less any insurance pro-
ceeds. However the loss cannot
exceed the original cost of the
property plus capital improve-
ments, less salvage and insur-
ance reimbursement, After the
total loss from the flood has
been computed on non-business
pmperty, it must be reduced by
$100 to arrive at the tax de
ductible amount.

Doll:;t overlook loss d
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Generally, the net casualty loss
from the flood applicable to bus-
iness property from personal
assets, such a resident’s
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deductible against ordinary ia-
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due to the receipt of insurance,
salvage etc., other tax rules may
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of
one’s possesllons including a
shot of each room in the house
and its furnishings. These steps
will make recovery much easier
should such a tragedy occur
again,

Mow is the time to start
accumulating the data to sup-
port your tax deduction in the
1972 federal tax return. The
Institute recommends that each
taxpayer with a loss check with
his tax :ty‘lvlaor at his earliest
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City Authorizes $1 Million
In Temporary Loans

I ——

109 Claims Approved To Date

SBA Ottice Moves Into High Gear;
3,250 Applicants Already Handled

lishments.

~The Small Business Administration (SBA) office, in high gear at the
Mackin School in the East End section of Wilkes-Barre was already approving
more than one-half million dollars in loans to home owners and business estab-

Up to Tuesday noon, more than 3,250 persons had applied for loans. The

SBA office ope'n_ed at the Mackin School last Thursday following the flood disaster.
Loss verifiers have been in the field since last Saturday to verify damage
claims made by the flood victims, who apphed for ald from that office.

Thus far, 109 applications for*-
loans have been approved by
the Wilkes-Barre office of the
SBA. The 109 home loan appli-
cations given the okay by the
loss verifiers total $490,000 while
the three business loans totaled
$99,500.

Largest Is $49,000

The largest loan approved was
$49,0000 for a business while the
smallest was $2,200 for repairs
to a home,

A spokesman at the SBA of- '
fice stated he wounld contact his |
Harrisburg facility immediate- |
Iy so that checks conid be
issued by the U, S. Treasury at
Philadeiphia AS S00R &S pos:
sible.

Persons affected by the Flood
waters are eligible for loans up|
to $55,000 for homes and $500,-
000 for businesses. In addition,
loans are available for personal
property loss up to $10,000. Out-
right grants of $2,500 are given
if persons qualify and this|
{amount doesn’'t have to be re-|
|paid. Current interést rate on|
the loans, which fluctuates from
month to month, is five and one-
eighth percent.

The SBA office is opened from
8 a. m. until 8 p. m. each day,
including Sundays and holidays
for the duration of the emer-
gency.

Processing Procedure I

Here is the way in which peo- \
ple are processed:

1. Persons applying for thel
loans are registered with recep- {
tionist and then told to take a
seat.

2. When a group of 15 has
been registered, they are given
personal instructions as to how
to fill out the loan application
form.

3. The applicants then return
to their homes and are asked to
fill out a three-page form and
later return them to the school as
soon as possible.

4 When they return with thelr
forms, each one is assigned an
employe of the SBA office who|
goes over the form to see that it|
is properly filled out and that no
mistakes are made.

5. After the application is fin-
ally approved by the SBA, a loss
estimator from that office is sent
to the damaged home for an on-
|site inspection. Following this|
procedure, the application is|
either approved or disapproved.

Difficult To Determine

Although it is very difficult to
determine when the persons will
receive their money, officials

(Please Turn To Page Three)

i (Continued From Page One)
said it could be a period of sey-
leral weeks, An SBA official
‘noted that in some instances it
|takes time because people don't
return their pphctxon forms,
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200 _Pfoperty
Owners Seek

SBA Loans

Some 200 property owners from

three flood-stricken counties of the

10th Congressional District made
application Friday for loans from
the Small Business Administration.

This was disclosed Friday night
by Congressman Joseph M. Me-
Dade who used a helicopter to
take SBA representatives into the
affected areas between Tunkhan-
nock and Towanda.

McDade said the property own-
ers can get loans up to $55,000 to
repair flood damage. That figure
would include $45,000 to replace
a building and $10,000 for personal
property loss. The first $2,500
would not have to be repaid under
a “forgiveness” clause, the con-
gressman said. ;

The congressman said Jack Sul-
livan, who is heading the Office of
Emergency Preparedness in Penn-
sylvania, and Darrow Trent, depu-
ty to Gen. George A. Lincoln, OEP
chief, will inspect the flood-bat-
tered areas of Towanda today.

McDade said the Wyoming Coun-
ty Bar Association will work today
to help property owwners from
Tunkhannock, Laceyville, Meshop-
pen and other damaged communi-
ties process loan applications. He

SBAMOVESTD
K LOANS OF

$1,000,000

Continuing its steady pace of

said Judge Roy Gardner was in-
strumental in gaining the aid of
the association.

MBI\M”L
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operations, the Small Business
Administration (SBA) office at
the Mackin School in Wilkes-
Barre is in the process of approv-
ing more than $1,500,000 in loans
to property owners whose homes
and businesses were damaged by
the flood waters.

As of Thursday at noon, 7,150
applications had been given out
by the SBA disaster teams since
the office was opened last Sat-
urday. A,

Of this amount, 293 have been
filled out and returned.

The losses claimed by these
home owners have been approved
by the loss verifers of the SBA.
Credit ratings on these claims
are now being checked, after
which time they will be approved
lor disapproved. An SBA official
stated that only a small number
of the loan applications are dis-

approved. oy

p!ehc 281 home * claims
amount to $1,178,332, while 12
claims filed by essmen

Som gheekr‘r'e to
be inethe‘hﬂﬂ'? 0%
Valley home owners within the

next few days, a spokesman for
the SBA stated.

Persons affected by the flood
waters may receive loans of up
to $55,000 for homes and $500,000
for businesses.

Floogl victltf:;.nlso mt{y claim
up to $10,000 personal proper-
ty loss. Outright grants of $2,500
are given if persons qualify and
this amount doesn’t have to be
paid back.

- -

LOAN SYSTEN
OF SBA TOLD

Move Reported Made To
Drop Interest To 1%

First official explanation on
system of loans from U. S.
Small Business Administration
was presented ~Sunday after
|prodding of SBA officials by
|Gov. Milton J. Shapp during a
‘meeting in Daniel Flood School.

Shapp queried the SBA offi-|

cials and received an answer to
a hypothetical case which ap-
pears to be the answer for all
homeowners and business people
in the flood-stricken community,

Shapp queried: ‘‘Suppose a
person had a home or business
valued at $40,000 prior to flood
and he was wiped out of
property or inventory and sup-
pose he still had a mortgage or
was in debt $25,000, how would
the SBA help him?”

SBA official replied: *‘‘SBA,
provided, he was of reputable
character and had good credit
ratings, would give this person
$65,000 .The first $25,000 would
go to the mortgage holder to
get rid of liens or judgments be-
cause in Pennsylvania judgments
chase assets and the next $40,-
000 will be given for rebuilding.

The SBA aide stated $2,500
of loans on $3,000 and over
would be written off by the
federal government provided the
person borrowing the money
would pay the first $500.

SBA official noted that in
California when disaster strikes,
the property owner under state
law there, could return the
poperty to the mortgage holder
without fear of lien or judgment
and still have good credit rating
and obtain an SBA loan, but in
Pennsylvania because of existing
law in this state, this is not the
case,

He said in Pennsylvania if a
purchaser lets his damaged
property fall by default or bank-

ruptey he then becomes a credit|.
risk and cannot be eligible for|

an SBA loan.

After the SBA gave the ex-|
planation, Shapp stated ‘‘two

things will have to be done.” He

stated: ‘“We will look into our|

present legislation and we will
see if the state can pay the first
$500 for persons who apply for
SBA loans.”

Congressman Daniel Flood
spoke on present legislation
which will reduce interest rates
on SBA loans to 1 per cent in-
stead of 5.8 per cent.
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SBA Rides Find Many Need Much Help Fast

“The damage here is so wide-
spread.

“Living accommodations are
80 difficult because so many
people have been wiped out of
their homes.

“So many flood victims need
so much help so rapidly.”

These were the comments of
two top aides of the Small
Business Administration (SBA),
when asked what were the prob-
lems they faced here.

Interviewed by this newspaper

were Donald Marvin of Rock-
ville, Md., disaster project man-
ager of the SBA, and W. Bill
Foist of Indianapolis, Ind., one
of the agency’s public informa-
tion officers.

Marvin, who has been affili-
ated with the SBA office in
Washington, D. C., for 10 years,
has spearheaded teams to dis-
asters in Chulmette, La.; Eliza-
beth, N. J.; Fairbanks, Alaska;
Paterson, N. J.; Cedar Falls
TIowa; Newark, N. J.; Gulfport

By Flood Victims

- ———
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11130 persons,” he said. *

Miss; Los Angeles, Calif., and
Providence, R. I

He stated one of the main
problems in assisting the flood
victims who have applied for
SBA loans is having the forms
filled out and signed.

Forget Signing

“Approximately 10 percent of
those turned in are not signed,”
he stated. ‘“They just drop them
and run. That's too high a per-
centage.”

The Seton Hall, N. J., grad-
uate said there are some 95
persons currently working with
the local SBA office. Half of
them, he noted, are locally hired
trainees.

“We will be at full tilt when
we have a work force of about

“The relaxing of the rules by
Thomas Kleppe, administrator
of the SBA in Washington, has
made it possible for faster pro-
cessing of applications for loans.
One such rule waived includes
the stipulation that no contrac-
tors’ estimates are now needed,

No Estimates Needed
To Obtain SBA Loans

Area flood victims seeking
Small Business Administration
(SBA) loans are reminded that
no contractors’ estimates are re-
quired in order to complete the
forms. Many persons were hold-
ing up their applications because
they thought they had to have
estimates from contractors.

Over the weekend, Thomas
Kleppe, administrator of the
SBA in Washington, D. C., an
nounced the waiving of contrac-
tors’ estimates for persons who
were affected by flood waters.
. Kleppe's directive was an-

nounced here by Donald J.
Marvin, disaster project man-
ager of the SBA. Marvin stated:
“It ig important for all SBA
loan applicants to remember,

of now, no contractors’ e:ti-
mates are required.”

“We will verify apphcnnts'
estimates of losses by our own

loss verifiers who will visit the

_|homes for an on-site inspection.

They will determine the reason-
ableness of the estimate made
by the home and business
OWners. ey

-
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|after the flood waters struck he

said Marvin.

“We're looking forward to
moving our central location to
Provincial Tower, South Main
Street, Wilkes-Barre. Here, the
interviewing, screening and pro-
cessing will be done in one big
room.

‘“However, Mackin School still
gﬂl be used to accept applica-

ons.

Foist, who has been with SBA
three years, has worked in three
major disasters and two smaller
ones. He stated the disaster
caused by Hurricane Agnes in
the five eastern states is 10
times greater than any civil dis-
aster he has encountered.

Relating that he worked in
Los Angeles following the Feb-
ruary 9, 1971, earthquake, Foist
said that the SBA office ap-
proved $225 million in loans. In
Hurricane Celia in Corpus
Christi, Texas, on August 8,
1970, $85 million was granted in
loans,

He stated that loans in the
five-state area in this part of the
country will reach nearly 10
times as much as any previous
disaster. He stated thaf shortly

was ordered to Wa
where he was briefed for two
days, June 25 and 26.

The Indiana man then went
to Pittsburgh where he co-
ordinated efforts for the west-
ern part of the Commonwealth
before arriving in Wilkes-Barre
July 6.

He said 14 to 15 hours of work
per day is common for SBA and
other governmental officials.

Foist noted that he was im-
a, ressed with the people in the
yoming V.illey area because

they are * i u&
ahead with the rkot )
their debris-laden homes.”
— L
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What the federal government gives,
the federal government can also take
away. 4 14

While the Small Business Adminis-
tration is forgiving up to $5,000 on every
loan to flooHl victims, the Internal Revenue
Service is planning to tax that forgiven
money as a gift, considering it as income.

That will come as painful news at income
tax time to the more than 40,000 Pennsylva-
nians who are counting on SBA loans to help
the;ln put their flood-ravaged homes back to-
gether.

. That means the state resident who bor-
rowed $10,000 from the SBA at 1% interest
to repair his home will have to pay back
only?S.OOO to the SBA.

But, the other $5,000, or amount SBA
will forgive on every loan, will be subject to
federal income tax, according to an IRS offi-
cial in Harrisburg.

As a consolation, however, it appears the
money will not be subject to the state’s flat
2.3% income tax.

Considered a Gift

Ironically, the state can’t tax the money
for the same reason the federal government
can—it is considered a gift.

Bernard J, Dugan, district director’s rep-
resentative for the IRS in Harrisburg, said
the money forgiven by the SBA must be in-
cluded in tax returns as earned income.

It will be taxed as such, Dugan said, in
the same year it is received.

Dugan explained that the amount for-
given will be used to offset what the home-
owner writes off as personal and casualty
losses.

. He said that the flood damaged or lost
personal belongings can be deducted, based
on their fair market value.

In the case of a ruined couch, for in--

‘But State Won’t

IRS to Tax Money
Forgiven by SBA

stance, the homeowner will be allowed to
deduct a portion of the couch’s value, based
on the expected useful life of the furniture.
To Rely on Integrity

Where receipts are not available, Dugan
said, the IRS will rely on the “integrity of
the taxpayer.”

Damage to homes, he added, can be writ-
ten off as a casualty loss, based on the value
of the home before the flood, or the amount
it will take to restore the home to its pre-
flood condition. )

In effect, then, homeowners at income
tax time will determine the total personal
and casualty loss which will then be offse
to some extent, by the tax on the SBA gif .

It seems to be a different story with the
state.

David J. Davies, director of Pennsylvania’s
personal income tax bureau, said the Com-
monwealth’s tax law is different.

8 Classes of Income

Unless the forgiveness portion of the loan
falls into one of the eight classes of income
th_ed state recognizes, it cannot be taxed, he
said.

Davies said his bureau’s preliminary de-

cision is that the money in question is a gift.

“And gifts are not taxable under our
law,” the director stated.

As of Friday, the SBA had approved
39,479 loans to individuals, valued at more
than $206-million.

Another 6,000 applications have been ac-
cepted for processing, an SBA spokesman in
Harrisburg said. .

The sfgokesman noted that the maximum
amount that will be loaned to an individual
for combined damage to home and personal
property is $55,000.

ut, on every loan, the spokesman said,

themg;t $5,000 is a gift. ~ ¥
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!For Floodm Vic’cims

HOME MORTGAGE PAYMENTS
'DEFERRED FOR 3 MONTHS

Area banks and savings and
loan associations have agreed to

defer the monthly interest and Penn Bank: First Valley Bank;

principal payments on home
mortgages of flood victims for a
period of three months if making
the payments creates a financial
hardship, it was announced to-
day.

All questions related to home
mortgages are to be directed to
the institution holding the
mortgage.

The following banks and sav-
ings and loan associations have
agreed to the home mortgage
deferred payment plan: First
Federal Savings and Loan As-
sociation of Pittston; First Fad-
eral Savings and Loan Associa-
tion of Wilkes-Barre; First Na-
tional Bank of Eastern Pennsyl-
vania; First National Bank of
Pittston; First National Bank of
Wyoming: Franklin Federal Sav-
ings and Loan Association; Han-
over National Bank of Wilkes-
Barre; Liberty National Bank of
Pittston; Miners Savings Bank
of Pittston; Northeastern Na-

Plymouth National Bank; Sus-
quehanna Savings and Loan As-
sociation of Wilkes-Barre; United

West Side Bank, West Pittston;
West Side Savings and Loan As-
sociation and Wyoming National}

Bank of Wilkes-Barre. -

tional Bank of Pennsylvania;
Peoples Bank of Edwardsville;

Persons Affected By Flood
Can Write Off Some Losses
Against Federal Income Tax

- Persons whose homes have
‘been affected by the flood waters
may write off some of their
Josses against their Federal in-
«come tax, an Internal Revenue
Service (IRS) official announced
‘Thursday.

~ According to the official, per-
sons may deduct the difference
between the fair market value
of their property and the value

“after the disaster, limited to

their cost or ‘“‘basis,” less in-
surance of other compensation
: ved. The first $100 of non-

usiness loss in the casualty is
‘not deductible, but amounts
above that area.

© Income taxes paid to the IRS
over the past several years can

be claimed by affected property
owners, providing they meet the
qualifications. Recently, Con-
gress passed a law allowing flood
disaster victims to claim taxes
they paid in 1968, 1970, 1971 as
well as amounts that would be
scheduled in 1972 through 1976,
should the need be there.

A diagram of how the income
tax write-off works can be seen
at the temporary office of the
IRS at the Mackin School in the
East End section of Wilkes-
Barre.

Using a $40,000 property loss
as an example, an official of
the IRS said here is how it would
work:

A person earning $10,000 a

year and who paid $2,000 in in-
come taxes during 1971 would
be eligible to receive back the
(Iantsire amount he paid in to the
e would then be eligible to
write off further and receive re-
funds for taxes he paid in 1968,
1969 and 1970. He also would be
eligible to write off taxes that
he would be scheduled to pay
through 1976, should he qualify.
Persons can secure their IRS
disaster flood area forms at the
IRS office. They also are ad-
vised there on how to fill out
the forrms and go about secur-
ing prior income tax returns
from the Philadelphia Service

Center.
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Joseph S. Finch is
aware of the hardships
endured by the people of
Luzerne County, recall-
ing in particular the mine
tragedies of another era, and
he is confident the flood will
not deter Wyoming Valley in
its determination to progress.

Finch yesterday officially
became the branch manager of
the Small Business Adminis-
tration Office in Provincial
Towers, succeeding Jim St.
Jean who handled the agency
through most of the flood re-
lief period.

He had endless praise for
the people of the anthracite
mine region, and as a native
of Lattimer Mines and the
son of a fire boss, he is
knowledgeable in the depriva-
tion of the Luzerne County
area in periods since past.

His faith in the region is
generated by a belief in the
sincerity of the people re-
siding here and which is
echoed by his wife, the for-
mer Helen Smalley, a Hazle-
ton native, who is the daugh-
ter of Mr. and Mrs. Louis
Smalley, 231 Muir Avenue.

Mrs. Finch, a registered
nurse, is supervisor of the
intensive coronary care and
pregressive care of heart pa-
tients at Cherry Hill Medical
Center.

Her husband is no stranger
to the area, having arrived
here on the heels of tropical
storm Agnes to set up the
accelerated SBA Office. He
spent a period with the Scran-
ton and Berwick ordnance
plants and was an adminis-
trator for the U. S. Ordnance
at the Kennedy Van Sant
Plant, Danville, and the U, S.
Hoffman Corp, Scranton.

Because of his close associ-
ation with the upstate Penn-
sylvania region, Finch is not
surprised at the spirited effort
of the people to make a come-
back after the nation’s worst
natural disaster, June 23,
1972.

Not Worried

He. is not worried about
some vacant store buildings
on South Main Street in the
shadows of the SBA head-
quarters. “In time, other
firms will see the potential
and the structures will be
occupied.”

He says -he's delighted the
SBA has decided to establish
&t/armancnt headquarters in

ilkes-Barre and while no
definite site has been estab-
lished, the present South Main
Street site should prove a

s Joseph S. Finch

Lattimer Mines Native

Takes Over at SBA Office

A

MR. AND MRS. JOSEPH S. FINCH

stimulus to the economy, he
observed.

Finch radiates confidence
and as a native of the lower
Luzerne County Region with
a background in the tragedies
of the coal regions, his spark
of confidence should help
generate rebuilding of the
region.

He has witnessed many set-
backs because of disasters
and related events in his ca-
pacity as Chisef of the Office
of Business Development for
the Small Business Admin-
istration for the Middle At-
lantic States and exudes ex-
treme optimism in the future
of Luzerne County and its
Wilkes-Barre and Kingston
communities, which suffered
extreme hardships because of
the flood.

Finch came to the Federal
government by way of World
War 2 in which he served in
a varied assignment rangin
from the .OSS role to Ord-
nance Specialist. His return
to civilian life after serving
in the two major theaters of
World War II operations was
also varied, one as a con-
sultant with the Tocamo Ma-
chinery Co., which provided
sea-going armored craft for
the Chinese.

SBA Assignments

Migrating from ordnance to
other facets of the Small
Business Administration, he
served a short stint in a co-

ordinator role early in the
flood emergency before re-
turning to his prime role as
Chief of the Office of Busi-
ness Development covering
Pennsylvania, Delaware,
Maryland, the District of

Columbia, Virginia and West |

Virginia.

A graduate of West Hazle-
ton High School and Temple
University, he has taken ad-
vanced courses at Bailey
Technical School, St. Louis,
and Dayton, Ohio University.
His education has been en-
hanced by courses in business
administration and law, lend-
ing favorably to his qualifica-
tions in his new post. He

also taught special courses ifi-

the Department of Defense
Corps.

Finch and his wife confess
they are happy to return to
their native Luzerne County
with their two sons and plan
to relocate from Cherry Hill
to an area near the Poconos.

The Finches are avid Win-

ter sports enthusiasts and are |

equally fond of their native

region for many other rea- |

sons.

David, 18, is a sophomore
at the Atlantic Community
College, Mays Landing, N. J.,
with a bent toward baseball
and Richard, 24 operates his
own architectural model firm,
The Finches have one grand-
daughter, Erica, daughter of

Mr. and Mrs. Richard Finch.

—

|




New Regional Head of SBA

No Stranger to the Valley

Joseph S. Finch, who yester-
day officially became the branch
manager of the Small Business
Administration Office in Provin-
cial Towers, is no stranger to
the Wyoming Valley area, hav-
ing arrived here on the heels of
Tropical Storm Agnes to set up
the accelerated SBA Office.

He also spent a period with
the Scranton and Berwick ord-
nance plants and was an admin-
istrator for the U. S. Ordnance
at the Kennedy Van Sant Plant,
Danville, and the U. S. Hoffman
Corporation, Scranton.

Finch is aware of the hard-
ships endured by the people of
Luzerne County, recalling in par-
ticular the mine tragedies of an-
other era, and is confident the
flood will not hinder Wyoming
Valley in its determination to
progress.

Mr. Finch and his wife, the
former Helen Smalley, are na-
\tives of the lower Luzerne Coun-
|ty region. Mrs. Finch, a regis-
|tered nurse, is supervisor of the
\intensive coronary care and pro-
gressive care of heart patients
at Cherry Hill Medical Center.

The new SBA branch man-
ager’'s father was fire boss in
the underground mine workings
and he remembers the depriva-
tion of the Luzerne County area
in bygone years.

Because of his close association
|with the upstate Pennsylvania
‘region, Mr. Finch said he is not
|surprised at the spirited effort
of the people to make a come-

back after the nation’s worst na-
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tomorrow for New England,
through the first three months

Mr. Finch, a native of Luzerne County, began -his new

duties yeswrday.

woaj 000‘00Virginia and West Virginia.

-uestowy J A graduate of West Hazleton
~‘cgz$ ‘werHigh School and Temple Univer-
wolj 000‘0gisity, he has taken advanced
-uel], ssejycourses af Bailey Technical
Terapay Ay)School, St. Louis, and Dayton,
jysnos SureOhio University. His education
~eljsuowap has also included courses in
of ‘porrad business administration and law
Auedwo) ylending favorably to his quali-

-e10d10p jfications in his new post. He

(Photo by Ace Hoffman Studio)
CHANGE OF COMMAND—Joseph S. Finch, left, is wel-
comed to the U. S. Small Business Admmistraﬂon’s head-
quarters in Provincial Tower, Wilkes-Barre, by his predecessor
in the branch manager post, James St. Jean.
Mr. St. Jean, who will leave the Wyoming Valley area

headed the local SBA office
of its disaster relief operation.

also taught special courses in the
Department of Defense Corps.

Finch and his wife expressed
happiness at returning to their
native Luzerne County with their
twe sons and plan to relocate
from Cherry Hill to an area near
the Poconos. They are avid win-
ter sports enthusiasts and are
-lequally fond of their native re-

gion for many other reasons.
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Students at the Yale School of Organization and Mamgeinent 'butslde the'_ Watsoﬁ ﬁﬁilding ini Nefv Haven

Yale Gets a Business School

Witha Diverse Class Ros ter:

:

By RICHARD PHALON

Special to The New York Times

NEW HAVEN, Sept. 12—The School
of Organization and Management, the
first new graduate school to be estab-
lished at Yale University in more than
a half century, will officially open its
doors here Tuesday with a student
body as diverse as the curriculum its
members will be asked to absorb.

The opening will follow a convoca-
tion on Monday at which Kingman
Brewster Jr., president of the uni-
versity, will present the school with
the coat of arms and welcome an ad-
visory board that includes Vice Presi-
dent Rockefeller, Senator Hubert H.
Humphrey and Henry Ford 2d, chair-
man of the Ford Motor Company.

The 50 students at what is in effect
Yale’s answer to such long-established
rivals as the 'Harvard School of Busi-
ness and the Stanford Graduate School
of Business range in age from 21 to
38. The median is 27.

Only seven of the students at O &
M, as the new proFram is known here,
are entering directly from undergradu-
ate schools. The class roster includes
a partnerin a laommodities trading firm
who already has a doctorate from Ox-

ford, an assistant professor in Japanese
history, a theater manager with a mas-
ter’s degree in fine arts from Columbia
University, a network television admin-
istrator, and a West Point graduate
fresh from armored training at Fort
Knox.
Employed in State Agencies

About 20 of the students have
worked in public organizations—city
and state agencies or Federal regula-
tory bodies, for example. About the
same number have worked in business
in one capacity or another—a manage-
ment consultant, an assistant vice
president for a major bank, a sales
manager for a high-technology con-
sumer product firm.

In all, it is a blend that William H.
Donaldson, dean of O & M for the last -

year and founder of the Wall' Street

firm of Donaldson, Lufkin, Jenrette; —-

describes as symbolic of the new
school’s mission.

Its charter is keyed to a mix of the
management disciplines that ‘are a
staple of the traditional business
schools, and the behavioral and politi-
cal sciences on which schools of public

The New York Times/James Meehan
William Donaldson, head of the
business school during an inter-
view.

policy and administration concentrate.

Mr. Donaldson, 45, is something of
a Renaissance type himself. He was
.chief executive officer of Donaldson,
Lufkin, one of Wall Street’s best-known
institutional research firms, from 1959
to 1973. He subsequently put in a short
tour as an Under Secretary of State
and has since served as a consultant
to both Vice President Rockefeller and

Contln&d on' Page 44, Column 5







